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ACRES GAM NG NV Court Refuses Mdtion To Enjoin Merger Wth | GT
The Nevada Suprene Court refused to enjoin the nmerger between
Acres Ganming, Inc. and International Ganme Technol ogy (I1GT), as
requested by plaintiffs in a class action filed agai nst Acres
Gaming and its directors, titled “Paul MIler v. Acres Gani ng

I ncorporated, et al., Case No. 470016.

The suit was filed in the Clark County, Nevada District Court
agai nst the Conpany and its directors, alleging that the
Conpany’s directors breached their fiduciary duties to

st ockhol ders in connection with the approval of the nerger
transacti on between the Conpany and | GT and seeks to enjoin
and/or void the nerger agreenent anong other forns of relief.

On Septenber 19, 2003, the judge presiding over the case denied
plaintiff’s nmotion for a tenporary restraining order (TRO to
prevent Acres stockholders fromvoting on the nerger. On
Septenber 24, 2003, plaintiff petitioned the Nevada Suprene
Court to vacate the denial of the TRO and to enjoin the Conpany
fromholding its stockhol der vote on the nerger.

ANALYTI CAL SURVEYS: SEC Fil es Cease- And- Desi st Order Over Fraud
The Securities and Exchange Comm ssion entered an Order
Instituting Cease-and- Desi st Proceedi ngs, Mking Findings, and

| nposi ng a Cease-and- Desi st Order Pursuant to Section 21C of the
Securities Exchange Act of 1934 agai nst Anal ytical Surveys, Inc.
(ASl) .

ASI consented to the entry of the Order without adnmitting or
denying the findings of the Conmission. |In the Oder, the

Commi ssion found that ASI violated reporting, books and records,
and internal controls provisions of the federal securities |aws.



More specifically, the Comm ssion found that on or about OCctober
1, 1998 through on or about Decenber 31, 1999, ASI's enpl oyees
m sal | ocated direct contract costs to overhead on certain
contracts, inproperly shifted costs fromcontract to contract,
and i nproperly | owered estinmates of total direct costs on
certain contracts.

The Conmi ssion also found that as a result of this conduct, ASI
filed fiscal 1999 quarterly reports and a fiscal 1999 annua
report that contained inflated revenue and earnings figures.

The Commi ssion further found that ASI enpl oyees frequently
changed estimtes of total direct costs with no review by others
and no witten record of the reason for the change; that each of
ASl's facilities was supposed to reviewits direct cost
estimates nmonthly, but one facility essentially stopped
conducting reviews in or about 1998; that ASI's accounting staff
did not regularly review charges to overhead or fluctuations in
cost estimates for propriety and accuracy; and that ASI had no
internal audit function

AKORN I NC.: Cease- And-Desi st Proceedi ng Over Stock Fraud Fil ed
The United States Securities and Exchange Commi ssi on ordered
Akorn, Inc., a Louisiana corporation headquartered in Buffalo
Grove, Illinois that manufactures and markets pharnmaceutical s,
to cease and desist fromviolating certain federal securities
| aws that require conpanies to file accurate periodic reports
with the Comm ssion and to keep accurate books and records and
to maintain sufficient internal controls.

In the Order, the comm ssion found that, in Akorn's Form 10-K
for the fiscal year ended Decenber 31, 2000, Akorn issued

audi ted financial statenents that were not accurate and were not
in accordance with generally accepted accounting principles.
Akorn's problens resulted from nunerous internal control and
books and records deficiencies that prevented the conpany from
accurately recording, reconciling and aging its receivables from
its whol esal e drug distributor custoners who conprised 60
percent of Akorn's accounts receivables during 2000.

Despite these problens, Akorn did not establish a reserve for
those accounts receivable nor did it disclose any inpairnent of
those receivables. 1In its 2000 Form 10-K, Akorn failed to
disclose this inmpairnent to its accounts receivable, Akorn's

| argest asset, and nmaterially overstated its accounts receivable
bal ance by at least $7 million. Thereafter, in its Form 10-Q
for the quarter ended March 31, 2001, Akorn increased its
accounts receivable reserve for doubtful accounts by $7.5
mllion or 10 percent of reported net sales for fiscal year
2000, but explained the increase as resulting froma change in
estimate "(b)ased upon its recent unsuccessful efforts to
col | ect past due bal ances."

Akorn did not disclose that the reserve increase resulted from
its lack of internal controls and its failure to accurately
conpute, age and nonitor its accounts receivable.



Akorn consented to the entry of the Order Instituting Cease-and-
Desi st Proceedi ngs, Mking Findings and I nposing a Cease-and-
Desi st Order without admitting or denying the Conm ssion's
findings. |In addition, Akorn undertook to hire an i ndependent
consultant to report on internal controls involving the
conpany's accounts receivabl e.

AUSTRALI A: Ruling Issued v. Mass-Marketed Tax Schene Pronoters
A group of small investors who lost $2 nmillion in a Queensland
cotton project have won a class action that could open the way
for a wave of litigation against the pronpters of mass-marketed
tax schenes, the Australian Financial Review reports. A recent
Federal Court decision is one of the first judgnents against a
promoter of the mass-narketed tax schenes that caught up nore

t han 40, 000 people and put $2 billion in tax revenue at risk
during the late 1990s.

"The decision will send a nessage to the prompters and operators
of managed i nvestnent schenes,"” said plaintiff |awer M chae
Duffy of Maurice Bl ackburn Cashman, the [aw firm which
represented 83 investors.

The findings apply to the responsible entity of the schene,
Corporate |Investnent Australia Funds Managenent Ltd (Cl AFM, and
the project's custodi an, Cardinal Financial Securities Linmted
(now in liquidation). Forner federal agriculture mnister John
Kerin was a director of CIAFM but Judge Ray Finkel stein made no
findi ngs agai nst him

Cl AFM and Cardi nal are al so being sued by dozens of investors in
TrackNet, a failed tax-effective technol ogy venture. The cotton
case was brought by investor Justin Spangaro, who put $56, 940
into the project after |earning about the schene fromhis
financial planner. M. Spangaro bought shares and participating
interests in the Australian Cotton Project, which was to operate
a cotton farmon the banks of the Condam ne River in southern
Queensl and.

"But the project failed to attract enough investor interest by
the decl ared deadline," M. Duffy, plaintiffs' |awer, said.
"Despite the fact that the conpany failed to buy the | and, plant
the seed or get anywhere close to harvesting cotton, it has not
returned any noney to investors. The court found that nopst of
the investor nonies should have been returned when the project
failed to reach its m nimum subscription by the publicized
deadl i ne. ™

Under the existing systemof "joint and several liability,"
investors can try to recover the full amunt of their |oss from
"deep pockets" defendants such as the insurance conpany behind a
financi al planner or pronoter, who often nay be insol vent.

Under the principle of "proportionate liability," defendants
will be liable only for the share of the |oss they have caused,



shifting the risk of insolvency from defendants to the
plaintiffs.

Whi |l e the federal governnent is pushing through a financia
licensing reginme to protect consunmers, M. Duffy said those
reforms "will be outweighed by proportionate liability, which
shifts the risk frompronmoters to investors."”

AVANEX CORPORATI ON: Agrees To Settle Securities Suit in S.D. NY
Avanex Corporation agreed to settle a consolidated securities
class action filed against it, certain of its officers and
directors, and various underwriters in its initial public
offering (IPO in the United States District Court for the

Sout hern District of New York, captioned “In re Avanex Corp
Initial Public OFfering Securities Litigation, Civil Action

No. 01 Civ. 6890.”

The consol i dated anmended conplaint in the action generally

al  eges that various investnment bank underwiters engaged in

i nproper and undi scl osed activities related to the allocation of
shares in Avanex’s IPO. Plaintiffs have brought clains for

vi ol ati on of several provisions of the federal securities |aws
agai nst those underwiters, and al so agai nst Avanex and certain
of its directors and officers, seeking unspecified danages on
behal f of a purported class of purchasers of Avanex’s commopn

st ock between February 3, 2000, and Decenber 6, 2000.

Various plaintiffs have filed simlar actions asserting
virtually identical allegations against nore than 40 investnent
banks and 250 ot her conpanies. All of these “IPO allocation”
securities class actions currently pending in the Southern
District of New York have been assigned to Judge Shira A
Scheindlin for coordinated pretrial proceedings as “In re
Initial Public OFfering Securities Litigation, 21 MC 92.”

On Cctober 9, 2002, the clains against the Conpany’s directors
and officers were dism ssed wi thout prejudice pursuant to a
tolling agreement. The issuer defendants filed a coordinated
notion to dismss all comon pl eadi ng i ssues, which the Court
granted in part and denied in part in an order dated February
19, 2003. The court’s order did not disnmiss the Section 10(b)
or Section 11 clains agai nst the Conpany.

A proposal has been nmade for the settlenment and rel ease of

cl ai ns agai nst the issuer defendants, including Avanex, which
has been approved (subject to the conditions noted below by a
special committee of the Conpany’'s Board of Directors. The
settlenent is subject to a nunber of conditions, including
approval of the proposed settling parties and the court.

BARNEY' S NEW YORK: Reaches Settlenment For CA Unfair Trade Suit

Barney’s New York, Inc. settled a class action filed against it
in the Superior Court for the State of California, County of



San Diego. The conplaint alleged two causes of action for
purported violations of California's Civil Code and Busi ness and
Prof essions Code relating to the alleged requesting by the
Conpany of certain information.

The conpl ai nt sought relief on a class basis under the statutes
permitting a plaintiff to recover a fine, in the discretion of
the court, and such other damamges, which each nenber of the
class may have suffered as a result of our alleged conduct. The
conpl aint further sought an accounting of all noneys and profits
recei ved by the Conpany in connection with the all eged
violations as well as injunctive relief with respect to the

all eged practices. Certification of the class and attorneys
fees were sought by the conplaint as well

BOTTOMLI NE TECHNOLOG ES: Reaches Agreenent For Securities Suit
Bottom i ne Technol ogies, Inc. agreed to settle the securities

class action filed in the United States District Court for the
Sout hern District of New York against it and:

(1) Daniel M MCurl,

(2) Robert A. Eberle,

(3) FleetBoston Robertson Stephens, Inc.

(4) Deutsche Banc Al ex Brown Inc.

(5) CIBC Wwrld Markets and J.P. Mrgan Chase & Co.

The consolidated suit, titled “In re Bottom ine Technol ogi es
Inc. Initial Public Ofering Securities Litigation,” asserts

cl ai ms under Sections 11, 12(2) and 15 of the Securities Act of
1933, as amended, and Sections 10(b) and 20(a) of the Securities
Exchange Act of 1934, as anended.

The anmended conpl ai nt asserts, anpbng other things, that the
description in the Conpany’s prospectus for its initial public
offering was materially false and m sl eading in describing the
conpensation to be earned by the underwiters of its offering,
and in not describing certain alleged arrangenents anong
underwiters and initial purchasers of the Conpany’s commn
stock fromthe underwiters.

The amended conpl ai nt seeks damages (or, in the alternative,
tender of the plaintiffs’ and the class’ Bottomine comon stock
and rescission of their purchases of the Conpany’ s conmobn stock
purchased in the initial public offering), costs, attorneys’
fees, experts’ fees and other expenses.

In July 2002, Bottomine, M. MGurl and M. Eberle joined in an
omi bus nmotion to dismss, which challenged the |ega

sufficiency of plaintiffs’ clains. The notion was filed on
behal f of hundreds of issuer and individual defendants naned in
simlar lawsuits. Plaintiffs opposed the notion, and the court



heard oral argunent on the nmotion in early Novenber 2002.

On February 19, 2003, the court issued an order denying the
nmotion to dismiss as to the Conpany. |In addition, in early
Oct ober 2002, Daniel M MGurl and Robert A. Eberle were

di sm ssed fromthis case w thout prejudice.

A special litigation conmttee of the board of directors of
Bottom i ne has aut horized Bottomine to negotiate a settlenent

of the pending clainms substantially consistent with a nenorandum
of understandi ng negoti ated anong class plaintiffs, all issuer
def endants and their insurers. Any such settlenent would be

subj ect to approval by the court.

CATHOLI C CHURCH: VT Di ocese Working To Settle Sex Abuse Lawsuits
Vermont's Roman Catholic Church is working to settle a |awsuit
filed | ast Decenber by 34-year-old former Massachusetts resident
Paul Babeu, who alleges that as a teenager he was abused by
former Ludl ow pastor, Rev. George Paulin on an overnight visit
to Vernont's Northeast Kingdom in the late 1980s, AP Newswi re
reports.

According to a report published |ast year by the New Yorker
magazi ne, forner Massachusetts priest Richard Lavigne, a
convicted child nolester, drove M. Babeu to Vernont to | eave
hi m al one with Rev. Paulin. M. Babeu said that fam |y menbers
reported the incident to then-Vernont Catholic Bishop John
Marshal |, who responded in a letter to them dated March 13,
1987, “I was di sappointed and di sturbed in | earni ng about the
al | egati ons agai nst Paulin, inasnmuch as | have never heard any
runor, innuendo or conplaint directly or indirectly that would
i ndicate that he possessed pedophilic tendencies."

M. Babeu heard nothing nmore for 16 years. Then Vernmont's
Cat holic diocese said |ast year it was placing Rev. Paulin on
| eave at the sane tinme as the state attorney general's office
began i nvestigati ng decades of alleged priest m sconduct.

The di ocese's lawer, Wlliam M O Brien of Wnooski, said he

hoped the church could nove on to settle at |east three other

lawsuits. "We are anxious to resolve every case," M. OBrien
said, "but that has to do a lot with the plaintiffs

expect ations and demands."

The Di ocese of Burlington doesn't have insurance for such cases,
so it will have to be able to pay for any settlenents with
resources on hand. The di ocese has about $23.4 million in
assets, not including property held by individual parishes,
according to a 2002 audit.

"We are in negotiations with the Burlington Diocese,"
Plaintiff's attorney Thomas Bi xby told the Rutland Heral d.

CATHOLI C CHURCH: Advocates Laud Landmark Sex Abuse Settl enent



The $500, 000 settlenent proposed by the Archdi ocese of Mam for
a lawsuit filed on behalf of an 11-year old boy who accused

Di ocese priest Rev. Trevor Smith of npolesting himin a nursing
home, could lead to other settlenents. The offer represents the
first settlenent of its kind for the archdi ocese, which faces
nore than two dozen simlar |lawsuits, the SunSentinel.com
reports.

When a case like this is settled it says, "Yes, we believe you.
We made sone m stakes and we're trying to correct them'" said
Hol | ywood attorney Jeff Herman, who represents the famly.

"This was a nunber that we believe was fair and provides closure
for this young victim™

Atty. Herman filed the lawsuit on the child's behalf in Mam -
Dade County Circuit Court in Septenber 2002, shortly after the
boy told his nother that Rev. Smith, the priest they had turned
to for years for spiritual guidance, had been nol esting hi m when
they visited a relative at the Villa Maria Nursing and
Rehabilitation Center in Mam.

Unli ke the hundreds of settlenents that have been reached

bet ween church officials and their accusers nationwide, in this
case the boy's famly is not bound by the confidentiality
agreenents that typically acconpany such agreenents.

"It's inportant that everything is transparent so that the
victinms know that there's no reason to be afraid or to hide
anything," said Atty. Herman, who is pursuing 11 other cases of
sexual abuse against the Mam Archdiocese. "I don't believe in
hush nmoney."

In a statenent rel eased Thursday, the Mam Archdi ocese said the
settl enent was not an adm ssion of guilt. "However, based on

t he advi ce of our |egal counsel and factoring in the cost of
protracted litigation, the Archdi ocese decided to resolve this
matter without further litigation," the statenent said.

The boy’s nother said, in a statenent, that her son was doing
better and hoped "with time he will put all of this behind him™"
She said that her sons have decided to discontinue their plans
for confirmation and comuni on "or attending church for that
matter. We are still hurt Catholics that can no | onger trust
the people that run the Catholic church," she wote.

Atty. Herman reached the settlenment with the archdiocese in only
one year, which advocates for alleged victins of abuse by
priests said was rare

"In a case like this, with a younger priest and younger victins,
church officials, | think, have a great incentive to settle
before multiple victins come forward," said David Cl ohessy,
executive director of Survivor's Network of Those Abused by
Priests, an advocacy organi zation for victinms of priests'

sexual abuses.



A civil settlenment does not protect Smith from any possible
crimnal investigation. "Civil issues are civil issues,” said Ed
Giffith, a spokesman for the Mam -Dade State Attorney's

O fice, which is investigating the case. "Every priest

al l egation that has been brought to our attention has been

revi ewed. "

CHI LDREN' S HOSPI TAL: Negative State Review Scores Patient Care
The Children’s Hospital of Boston faces a negative state review,
which criticized its handling of four cases in the past 13

nmont hs, the Associated Press reports.

Three people died, including a 5-year old boy having an
epi |l eptic seizure, where doctors thought soneone else was in
charge. Two years ago, the hospital was blanmed for “systens
probl ems” that partially caused the death of a toddler, who
suffered fatal brain damage while waiting overnight for surgery.

The Harvard-affiliated teaching hospital is regarded as the
finest inits field and as a place of cutting-edge nedi ci ne and
apparent mracles, but it is now facing one of its | owest
nmonments after the state reviewcriticized the way it is
operating. The hospital now faces a |license review for Medicare
treat ment.

The hospital apologized in a statenment, saying it was
"profoundly saddened that we did not provide the high |l evel of
care to these patients.” It has prom sed changes to make sure
the sane problens are never repeated, AP reports.

Several prom nent hospitals have faced simlar challenges in the
past few nonths. The Duke University Medical Center in North
Carolina is also under investigation by the federal Medicare
agency, after 17-year-old Jesica Santillan died after a
transpl ant operation there in which she was given organs that
did not match her bl ood type.

At Duke University Hospital, a flash fire that burned a 2-day-
ol d baby, and an infant suffered burns fromoverheated air in an
i ncubator. Last year, New York’s Munt Sinai Hospital suspended
its liver transplant programusing living donors when a donor
died froman infection due in part to inadequate supervision

The program was allowed to resune this year, AP reports.

According to the Institute of Medicine, an estimted 98, 000
peopl e die each year from preventabl e nedical errors. Experts
say these incidents only show a problemafflicting even the best
institutions - providing exceptional treatnent to a few patients
is often easier than guaranteei ng adequate routine care for each
of the thousands they treat every year

"Being at a place |like Enory or Harvard, we often | ook at
quality and safety in terns of the brilliant things we do,"
Wl liam Bornstein, chief quality officer at Atlanta's Enory
Heal t hcare, which includes Enory University Hospital told AP.



"That's very inportant, but an equally inportant part is the
routine stuff, the conmunications, the systens we put in place
to ensure safety.”

Experts add that teaching hospitals are nore vulnerable to
breakdowns, because their expertise attracts particularly
conpl ex nedi cal problens and their teaching m ssion requires
themto invol ve nedical students and young doctors as part of
their training.

Several experts on medical organizations say the problens at
Children's are no surprise. They assunme themto be present

el sewhere because hospital procedures are still too vul nerable
to human error.

"You can bet at that hospital and any hospital there are people
all day |long who are being heroes, protecting people from
errors," Dr. Donal d Berw ck, president and chief executive of
the Institute for Healthcare I nprovenent and a professor of

pedi atrics and health care policy at Harvard Medical School told
AP. "A test gets lost, but they find it. There's a

m scommruni cation, but they try again and get it. A wong drug
gets sent, but they see it and go back to the pharnmcy."

Children's spokeswoman M chelle Davis agreed the issue was
systens, not people. "W have outstanding staff that are sone
of the nost skilled and experienced people in caring for
children, but we need to have systens that support them and our
systems failed," she told AP.

CUTTER & BUCK: SEC Settles Admi nistrative Proceeding V. Ex-CFO
The United States Securities and Exchange Commi ssion instituted,
and sinmultaneously settled, adninistrative proceedi ngs agai nst
St ephen Scott Lowber, the fornmer Chief Financial Oficer of
Cutter & Buck Inc. (Cutter), an upscal e sportswear conpany based
in Seattle, Washington.

M. Lowber consented, without admtting or denying the

Conmi ssion's findings, to a Conm ssion order suspending himfrom
appearing or practicing before the Comr ssion as an accountant.
The proceedi ngs were based on a federal court injunction entered
agai nst M. Lowber, by consent, on August 29, 2003.

The Conmi ssion's conplaint in the federal action had alleged
that M. Lowber, a certified public accountant, engaged in
actions that resulted in Cutter filing materially fal se
financial statenments for the fiscal years ended April 30, 2000
and April 30, 2001.

According to the conplaint, Cutter shipped $5.7 mllion in
products to three distributors who had no obligation to pay for
t he goods unless Cutter found custoners for the goods,

i mproperly recogni zing revenue in violation of Generally
Accepted Accounting Principles (GAAP).



According to the conplaint, M. Lowber knew or was reckless in
not knowi ng that the distributors did not have the financia
ability to pay for the products. The conplaint further alleged
that, when the distributors subsequently returned the products
to Cutter, M. Lowber directed Cutter personnel to record the
returns in a manner that would conceal them fromthe conpany's
i ndependent auditors.

DAl MLERCHRYSLER AG. To Settle Lawsuit Over Dust Damage Cl ai ns
German aut omaker Dai m er Chrysler AG has agreed to pay $200, 000
to settle a class action brought by nobile hone residents, who
bl amed the autonaker's Trenton Engine Plant for spew ng paint-
eating dust over their honmes and vehicles, the Detroit News
reports.

Wayne Circuit Court Judge M chael F. Sapala | ast nonth ordered
that the suit, filed by Detroit attorney Peter W Macuga IIl, in
Ocot ber 2002, on behalf of three residents in Parkview Estates
Mobi | e Hone Park on West Jefferson near Van Horn in Trenton, be
el evated to class action status, nmeaning the original plaintiffs
and all others so affected. |If the settlenent is approved
during a hearing schedul ed for Wdnesday, October 8, each of the
140 plaintiffs will receive $800.

The di spute began back in August 2002, according to Robert
Denyanovi ch, chairman of the Trenton Environnental Advisory
Board, when about 27 residents of Parkview Estates attended a
nmeeting of the advisory board conpl ai ni ng about a dust that
damaged the paint on their cars and nobil e hones.

"Some of us had to have our cars rubbed out," Parkvi ew Estates
resident Bob WIllians, 64, one of the original plaintiffs in the
case told the Detroit News. "Sone people were worried about
their health."

Dai m er Chrysl er contends the dust did not come fromits Trenton

operations. "W really don't believe it was com ng fromus,"
Chrysler Goup spokeswoman Kathy Grahamtold the Detroit News.
"We'll go through with it so we can close the chapter on this

and nove on."

ERNST & YOUNG SEC Files Securities Proceedings V. Ex-Enpl oyees
The Securities and Exchange Conmi ssion (SEC) instituted two

adm ni strative proceedi ngs agai nst three current and forner
Ernst & Young (E&Y) enployees, alleging that the three engaged
i n unethical and inproper professional conduct under Rul e
102(e) (1) of the Conmi ssion's Rules of Practice.

The Comnmi ssion's orders instituting the proceedings allege that
former E&Y audit partner Thomas Trauger, assisted by senior

manager O iver Flanagan and manager M chael Millen, altered the
E&Y wor ki ng papers for the fiscal year 2000 audit of E&Y client



Next Card, Inc. The alterations and del eti ons were nmade nonths
after the audit had been conpleted and the working papers had
been signed and archived. NextCard was a publicly-traded, San
Franci sco- based i ssuer of credit cards over the Internet.

The orders allege that M. Trauger directed M. Flanagan and M.
Mul len to alter the NextCard working papers as well as delete
information fromthem He also instructed M. Flanagan to
destroy docunents inconsistent with the changes he was
directing, and M. Flanagan conplied in part. The alterations
and deletions made it appear as though E&Y had thoroughly
considered all of the appropriate issues and available facts
relating to NextCard' s all owance for |oan | osses (all owance) and
Next Card's securitization of receivables.

The Order further alleges that the alterations and del etions
were in response to the October 2001 announcenent by Next Card
that the Office of the Conptroller of the Currency (OCC) and
Federal Deposit Insurance Corporation (FDIC) were requiring
Next Card's bank subsidiary, NextBank, to revise certain
accounting treatnments affecting the allowance and
securitizations. After altering the working papers for

Next Card's 2000 audit, M. Trauger, M. Flanagan, and M. Millen
provi ded the altered docunents to E&Y's | egal departnent for
production in response to a subpoena fromthe OCC and | ater
subpoenas fromthe FDI C and SEC.

The SEC seeks an order denying M. Trauger and M. Millen the
privilege of appearing or practicing before the SEC.

Si nul t aneously with the institution of the separate

adm ni strative proceedi ngs against him M. Flanagan agreed to
settle with the SEC. Wthout admtting or denying the findings
of the SEC, M. Flanagan, who resides in Ireland, consented to
an order denying himthe privilege of appearing or practicing
before the Conmi ssion. Pursuant to the order, M. Flanagan may
request that the SEC consider his reinstatement after three (3)
years.

EXTREME NETWORKS: Agrees To Settle Securities Lawsuit in S.D. NY
Extreme Networks, Inc. reaches agreenent to settle the
consol i dated securities class action filed in the United States
District Court for the Southern District of New York, captioned
as “In re Extreme Networks, Inc. Initial Public Ofering
Securities Litigation, Civ. No. 01-6143 (SAS) (S.D.N.Y.),
related to In re Initial Public Ofering Securities Litigation
21 MC 92 (SAS) (S.D.N.Y.).” on behalf of all persons who
purchased t he Conpany’s common stock from April 8, 1999 through
Decenber 6, 2000.

It nanmes as defendants the Conpany, six of its present and
former officers and/or directors, including its CEO and severa
i nvestment banking firms that served as underwiters of its
initial public offering and October 1999 secondary offering.
Subsequently, plaintiffs and one of the individual defendants
stipulated to a dismi ssal of that defendant w thout prejudice.



The conplaint alleges liability under Sections 11 and 15 of the
Securities Act of 1933 and Sections 10(b) and 20(a) of the
Securities Exchange Act of 1934, on the grounds that the
registration statenent for the offerings did not disclose that:

(1) the underwriters had agreed to allow certain customers
to purchase shares in the offerings in exchange for
excess conmi ssions paid to the underwiters; and

(2) the underwiters had arranged for certain custoners to
purchase additional shares in the aftermarket at
predeterm ned prices.

The Securities Act allegations agai nst the Conpany defendants
are nmade as to the secondary offering only. The anended
conplaint also alleges that fal se anal yst reports were issued.
No specific damages are claimed. Simlar allegations were nade
in other lawsuits challenging over 300 other initial public

of ferings and followon offerings conducted in 1999 and 2000.
The cases were consolidated for pretrial purposes.

On February 19, 2003, the Court ruled on all defendants’ notions
to dismss. The court denied the notions to dism ss the clains
inits case under the Securities Act of 1933. The court denied
the notion to dismiss the claimunder Section 10(a) of the
Securities Exchange Act of 1934 agai nst the Conpany and 184

ot her issuer defendants, on the basis that the conplaints

all eged that the respective issuers had acquired conpani es or
conducted followon offerings after their initial public

of ferings.

The court denied the notion to dismiss the clainms under Section
10(a) and 20(a) of the Securities Exchange Act of 1934 agai nst
t he remai ni ng Conpany Defendants and 59 ot her individua

def endants, on the basis that the respective anmended conpl ai nts
al l eged that the individuals sold stock

The Conpany has decided to accept a settlenment proposa

presented to all issuer defendants. In this settlenent,
plaintiffs will disnmss and rel ease all clains against the
Extreme Network Defendants, in exchange for a contingent paynent
by the insurance conpanies collectively responsible for insuring
the issuers in all of the I PO cases, and for the assignment or
surrender of control of certain clainms the Conpany nmay have

agai nst the underwiters.

The settlenent will require approval of the court, which cannot
be assured, after class nmenbers are given the opportunity to
object to the settlenent or opt out of the settlenent. |[If the
settlenent is not approved, the Conpany cannot assure you that
it will prevail in the lawsuit. Failure to prevail could have a
mat eri al adverse effect on the Company’s consolidated financia
position, results of operations and cash flows in the future.

FEN- PHEN LI TI GATI ON: Attorneys Say Many of Fund Cl ai ns Were Fake



A “huge nunber” of claimants in the $3.75 billion trust fund set
up by Weth, Inc. for people who took the fen-phen diet drugs
Pondi mi n and Redux may not have suffered heart-val ve damage as
clai ned, and shouldn’t be paid, an attorney for the trust
reveal ed, the Associated Press reports.

About 6 million people took the two druges before Weth recall ed
themin 1997. Several lawsuits later, Weth agreed to set up
the trust fund for the class. Weth has already paid nore than
$13 billion in clains related to the drugs.

More than 100, 000 people applied for the clains, and sent
telltal e echocardiograns that would entitle themto be part of
the fund. However, last fall, federal judge Harvey J. Bartle
Il ordered a total review after finding a high percentage of
unjustified clains, causing paynents to hundreds to be tossed
out. He also blocked two New York law firnms from coll ecting
shares of the settlenent after ruling that they had submitted
unjustified clainmns.

"A huge nunber were problematic,” Richard L. Scheff, an attorney
for the Phil adel phia-based trust handling the distribution of
the settlement told the Associated Press. "There is an enornous
task to be done to separate the wheat fromthe chaff."

The trust also sued a Kansas City doctor who had been assisting
with the filing of clains, saying she diagnosed thousands of
people as being ill wi thout properly evaluating their health.
Trust officials also set up a toll-free hotline for people to
report fraud, threatened to turn over evidence of wongdoing to
prosecutors and asked | awyers to have doctors reeval uate

t housands of cases to confirmtheir diagnoses.

Sonme | awers with clients who applied for a share of the

settl enent have been surprised by the ferocity of the crackdown.
Attorney Joseph Langston, who represents about 2,000 clients in
the settlenent, told AP he plans to have all of his clains re-
exam ned to avoid running into problenms with the auditors.

"We're instructing our cardiologists to read these

echocardi ograns again, and only certify cases where there is no
guestion that the person suffered sonme damage," M. Langston
said. "W are going to do this nore strictly, nore narromy."

Under the original ternms of the settlenment, the trust l|argely
left the work of determ ning who had been hurt by the drugs to
cardi ol ogi sts hired by the law firms, and only 15 percent of the
clainms subnmtted were audited. The rest were to be paid without
guestion or review, AP reports.

"The assunption was that everyone woul d be honest," M. Scheff
said. Now, every claimnust go through the audit process. M.
Scheff declined to say what percentage of clainms was being

rej ected, but he described the nunmber as "zillions."



Wet h spokesman Lowel | Weiner declined to conment on the audit,
AP states.

HANDSPRI NG | NC. : Reaches Settlenent For | PO Lawsuit in S.D. NY
Handspring, Inc. agreed to settle the consolidated securities

class action filed in the United States District Court for the
Sout hern District of New York against it, two of its officers,
the underwriters for the Conpany’s initial public offering.

The suit asserted that the prospectus for the Conpany’s June 20,
2000 initial public offering failed to disclose certain alleged
actions by the underwiters for the offering. The suit alleged
cl ai ns agai nst the Conpany and two of its officers under
Sections 11 and 15 of the Securities Act of 1933, as anended,
and under Section 10(b) and Section 20(a) of the Securities
Exchange Act of 1934, as anended.

On Cctober 9, 2002, the Conpany officers naned as defendants
were dism ssed without prejudice fromthese cases by court
order. On July 9, 2003, a conmittee of the Conmpany’ s Board of
Directors conditionally approved a proposed partial settlenent
with the plaintiffs in this matter. The settlenent would

provi de, anong other things, a release of the Conpany and its
of ficers, and the Conpany’'s s agreenent to assign to the
plaintiffs certain potential clainms Handspring may have agai nst
its underwiters.

HANDSPRI NG | NC. : Faces Two DE Securities Suits Over Pal m Merger
Handspring, Inc. faces two class actions filed in the Del anare
Chancery Court, New Castle County, on behal f of Handspring

st ockhol ders against it, Palm and a nunber of individuals

all eged to be directors of Handspring.

Both actions contain substantially identical allegations that
the individual defendants breached their fiduciary duties to the
Conpany and its stockholders in connection with the proposed

mer ger of Handspring and Pal mthat was publicly announced on
June 4, 2003, and that Pal m ai ded and abetted these breaches of
fiduciary duty.

On June 23, 2003, an anended conplaint was filed in one the two
| awsuits. This anended conpl aint did not change the substantive
al l egations, but omtted as individual defendants persons who
were not directors of Handspring.

The conpl aints seek to enjoin the proposed nerger, to rescind
the nmerger if it is not enjoined, to recover unspecified
conpensatory damages, and award unspecified attorneys’ fees and
costs. There is no date fixed for the defendants to respond
either to the conplaints or to plaintiffs’ witten discovery
requests. Plaintiffs have not filed a notion for prelimnary
injunction, and there is no trial date.



HANDSPRI NG I NC. : Di sm ssed as Defendant in CSFB Securities Suit
Handspring, Inc., one of its current officers and one of its
former officers were dism ssed as defendants in the class action
filed against Credit Suisse First Boston Corporation and
approximately 50 of its clients, in the United States District
Court for the Southern District of Florida.

The conpl ai nt asserted wongdoing relating to various initia
public offerings in which Credit Suisse First Boston was

i nvol ved between 1999 and 2001. Anobng other things, the

conpl aint alleges that the Conpany and/or its nanmed current and
former officers, violated Section 10(b) and 20(a) of the
Securities Exchange Act of 1934, as anended, and under Secti on
15 of the Securities Act of 1933, as anended.

I BM Cancer Scare Suit Could Influence Simlar Future Litigation
The case to be filed next week against IBM the world' s |argest
conput er maker, on behalf of former factory enpl oyees who
contracted cancer allegedly caused by chem cals used in one of
its San Jose plants could settle |ongstanding questions about
the safety of electronics manufacturing and influence the way
sem conductor and electronics firns do busi ness, the Mercury
News. com reports.

The suit was filed on behalf Alida Hernandez, Janes Moore and
Mari a Santiago, who have been battling breast cancer or non-
Hodgki n's | ynphoma, and the survivors of a fourth Suzanne Rubi o,
who died fromcancer in 1991. The suit alleges that the Conpany
knew cancer-causi ng chenmicals used in one of its San Jose plants
poi soned the four while they worked on a disk drive assenbly
line, and then masterfully covered it up

"The case could be precedent-setting,” said Craig Bl oongarden, a
toxic tort and environnmental litigator with Steefel, Levitt &
Wei ss LLP, a San Franci sco-based legal firmthat has defended

| arge corporations in sinlar cases.

If the plaintiffs win, nore lawsuits will follow, Bloongarden
said. If they |ose, he said, hundreds of other pending |awsuits
-- and the evidence they mght bring to light -- will disappear

Retired |1 BM enpl oyee Sanmi e Burch, who keeps in touch with nore
than 100 of her forner colleagues fromthe Cottle Road plant in
San Jose, where she spent 15 years working in the manufacturing
"cl ean roons,” says that, these days, her group e-mails center
nore on “gl oom and doom” the health problens of many of her
former co-workers.

Plaintiff James Moore, who still wears a Rolex watch | BM gave
him for 25 years of service, says that |BM betrayed workers by
not fully inform ng them of the dangers presented by the
chemical s they handl ed and inhal ed, Mercury News reports. M.
Moore now suffers from non-Hodgkin's | ynphona.



Ri chard Cl app, an epideni ol ogi st at Boston University who

anal yzed an I BM "corporate nortality file” detailing the causes
of death for nore than 30,000 workers, said in his review that

| BM wor kers have di ed of |ynph, blood and breast cancer at rates
hi gher than the general population. He also said |IBM nust have
known this for decades.

However, health and | egal experts insist this case could be
difficult for the plaintiffs towin. "lIt's difficult to prove
that particular health effects are traceable to particul ar
exposures,” said Lorenz Rhonberg, a highly regarded cancer risk
assessor who often testifies on behalf of both corporations and

workers in lawsuits regardi ng chem cal exposure. “Cancer has
been linked to nyriad factors, including age, genetics,
i ndi vidual |ifestyle and honme environnent.”

It is so prevalent that the average person has a roughly 1 in 3
chance of devel oping cancer in his or her lifetime, he said.

However, Ms. Hernandez, who suffered from headaches, bl ackouts,
liver troubles and eye problenms while working for |IBM and

devel oped breast cancer after retiring, is convinced her job
made her sick. "I wish,” she told the Mercury News, “I could
turn back the clock where |'d never known |BM”

IBM officials, who say their conpany did nothing wong, believe
the case - scheduled to go to trial October 14 in Santa Cl ara
County Superior Court - should already be closed. "These cases
sinmply do not belong in court,” |BM spokesman Bill Hughes told
Mercury News. "There is no |legal or scientific support for

t hem’

The sem conductor industry has never sponsored a study of the
link between cancer and fab workers, and has fought outside
inquiries. The largest public study was in 2001 when the Health
and Safety Executive of the United Kingdomresponded to

enpl oyees' concerns at a National Sem conductor site in

Scotl and. The well-regarded study found el evated rates of
breast, lung, brain and stomach cancer in 4,388 workers.

JAPAN. Court Orders $1.7 M| Conpensation For Poison Gas Victins
In what | awers for the plaintiffs call a historic verdict,
Tokyo District Court Judge Yoshihiro Katayana awarded $1.7
mllion in danmages to a group of Chinese nationals for injuries
or deaths of relatives caused by chem cal shells and ot her
weapons abandoned in China by the Japanese arny after World War
I1, AP Newswire reports.

The deci sion cane nonths after another Japanese court rejected a
simlar claimby a different group of Chinese - the first |ega
ruling on a |l egacy of the war that renmmins a sore spot between
Japan and China five decades |ater



"We were finally given justice," said 58-year old, Li Chen, one
of 13 plaintiffs who were awarded a total of $1.7 mllion. "I
strongly urge the Japanese governnent to not appeal this
ruling.”

M. Chen, 58, said he has suffered fromrespiratory
difficulties, dizziness and nausea since he dug up a World War
Il -era Japanese poison gas shell while dredging a river bed in
1974. He and the 12 other plaintiffs, including the relatives
of two nen who were killed when a buried explosive shell in a
road building site went off, sued the Japanese governnent in
1996.

Accordi ng to Japanese estimates, over 700,000 Japanese cheni cal

weapons abandoned by the Inperial Japanese Army after its defeat
in Wrld War 11, have killed China at |east 2,000 Chinese since
1945.

Japan has admitted it produced about 7,000 tons of poison gas,
mainly nmustard gas and lewisite - an arsenic-based fluid that
causes blisters - and stockpiled | arge amunts in China during
the 1930s.

Bound by a 1999 international convention, the Japanese
governnent has prom sed to di spose of these weapons but hol ds
that all Chinese claims to war-rel ated conpensati on were settl ed
in 1972 when Tokyo established diplonmatic relations with
Beijing's comuni st | eaders.

The Tokyo District Court echoed that argument in May when it
rejected a demand by five Chinese for conpensation in the first
such ruling.

Japanese governnent officials said they woul d study the decision
bef ore deci di ng whet her to appeal

M CROSOFT CORPORATI ON: Poi sed To Settle Burst.Com Antitrust Suit
M crosoft Corporation mght eventually settle the antitrust suit
filed against it by Burst.com over the manufacture of its
nmul ti medi a software nanmed “Corona,” AP Newswi re reports.

Foll owi ng nmonths of failed talks on nultinmedia transfer over the
internet, Burst.comfinally filed suit, alleging that Corona,
announced in |ate 2001 and now known as W ndows Media 9, does
the sane thing and uses ideas Burst shared with Mcrosoft during
t he discussions. The lawsuit also accuses Mcrosoft of shutting
out potential conpetitors |ike Burst through exclusive deals and
ot her practices that build on Mcrosoft's dom nance with

W ndows. The suit seeks unspecified damages and an end to

M crosoft's use of the technol ogy.

Though M crosoft deni es any wongdoi ng, experts believe it's a
matter of time before Mcrosoft seeks a settlenment. This
follows a ruling last nonth fromthe bench of US District Judge
Frederick Motz in Baltinore who ordered the world's | argest



software conmpany to search its database for any deleted e-mails
relating to those discussions with Burst.

"Mcrosoft has been lately on a sort of settling spree, and
think they mght take a serious | ook at settling this case with
Burst," Matt Rosoff, an analyst with Directions on Mcrosoft, an
i ndependent research firmin Kirkland, Washi ngton, near

M crosoft's Rednond headquarters, told AP.

I n Decenber, Judge Motz ordered Mcrosoft to ship Wndows with
the latest version of Sun's Java progranm ng | anguage. The
prelimnary injunction was |ater overturned on appeal, though
the case itself is pending.

Bob Lande, director of the Anerican Antitrust Institute in

Washi ngton, told AP Judge Mdtz's past actions indicate the judge
is leery of Mcrosoft's argunents. "This judge hasn't believed

themin the past, so he's going to approach their argunents with
a bit of skepticism" he said.

The case, nmoved from San Francisco to Baltinore as part of a
consol idation of simlar lawsuits against Mcrosoft, is not
expected to go to trial for another year, barring a settlenent.

M crosoft has already settled antitrust lawsuits with the
federal governnent and all but one state that had sued over its
use of the W ndows operating systemto nuscle out rivals,

i ncluding conpetitors to its Web browser. The settlenent gives
rivals nore roomto offer conpeting software features on W ndows
conput er s.

M crosoft also faces an antitrust lawsuit from Sun M crosystens
Inc., along with 12 private, state class actions filed on behalf
of consuners.

In separate settlements, the conpany has agreed to pay AOL Tine

Warner Inc., $750 million over a drop in the narket share of its
Net scape browser as Mcrosoft's Internet Explorer grew, and have
cone to terns with rival operating systens devel oper Be Inc. who
argued they could not conpete with Mcrosoft who had agreenents

with major conputer nekers to use W ndows.

M crosoft spokesman Jim Desler won't comment on the |ikelihood
of a settlenment with Burst, AP states, but said, "W're always
open to | ooking at reasonable ways to settle ongoing
litigation."

The Burst dispute is over technology it believes could
potentially power next-generation video-on-denmand services.
Its' streanm ng technol ogy pushes data, through conpression and
ot her nmeans, faster than what consumers are able to watch or
hear. The extra information is stored on the user's conputer
and gets called upon to snooth out any disruptions resulting
from network congesti on.

The e-mail dispute is over evidence Burst is trying to get from
M crosoft as part of the pretrial discovery process. Burst



attorney Spencer Hosie contends there are "profound gaps" in e-
mails that M crosoft had produced. M. Hosie wants e-mmils,
nostly fromfall 1999 through early 2001, relating to

nmeet i ngs about Burst's technol ogy.

M. Hosie said he has 70 e-mails that went back and forth

bet ween the conpani es but has not been produced by M crosoft
during discovery. He believes even nore e-nmails exist. "These
were e-mails that absolutely undeniably existed once, but for
some reason are no longer at Mcrosoft System" M. Hosie told
the judge during an August heari ng.

M. Desler told AP the conpany has cooperated and has al ready
subm tted nore than 300, 000 pages of docunents. "This is
essentially Burst's speculation that a large group of e-nmils
may exist," M. Desler said. "And that's just what it is -
specul ation."

M crosoft attorney John Treece argued at the tinme that "I ooking
for e-mails on file server backup tapes is highly unlikely to be
successful, but absolutely certain to be enormously tine-
consum ng and expensive."

NETWORK ASSOCI ATES: Agrees to Settle Securities Suits For $70M
Securities software-mker Network Associates, Inc. agreed to
settle for US$70 nmillion several securities class actions, filed
in the United States District Court for the Northern District of
California, against the Conpany and:

(1) WIliam Larson
(2) Prabhat Goyal and
(3) Peter Watkins

The suit, filed on behalf of a putative class of persons who
purchased the Conpany’s stock between July 19 and Decemnber 26,
2000, asserts causes of action (and seeks unspecified danages)
for alleged violations of Exchange Act Section 10(b)/ SEC Rul e
10b-5 and Exchange Act Section 20(a), an earlier Class Action
Reporter story (February 4,2003) states.

In particular, the conplaint alleges that defendants engaged in
i nproper practices designed to increase the Conpany’s revenues
and earnings and that, as a result of those practices, the
Conpany’s class period financial statements were fal se and

m sl eading and failed to conply with Generally Accepted
Accounting Principles (GAAP).

The settlenent is subject to conpletion of final settlenent
docunent ati on and court approval follow ng notice to nenbers of
the class and an opportunity for class nenbers to object.

"This settlenment represents a significant mlestone in Network
Associ ates' nove from past issues to future opportunities,” said



George Sanenuk, chairman and chief executive officer of Network
Associates. "I amincredibly proud of the team who has worked
tirelessly to resolve these historical issues, and | | ook
forward to a great future for Network Associ ates as we nove
ahead with the business and our focus on our custoners."

NORTH CAROLI NA: Approves Conpensation For Sterilization Victins
North Carolina Gov. Mke Easley quietly approved a |ist of
recommendati ons to conpensated survivors from anong the

t housands of North Carolina residents who were involuntarily
sterilized by the state over five decades, in the form of
education benefits through the University of North Carolina and
access to a health care fund, AP Newswire reports.

Gov. Easley also approved a plan to hel p those who were
sterilized negotiate the maze of nedical records needed to
confirmtheir stories. He apologized in Decenber for the
actions of the Eugenics Board of North Carolina, which

ordered sterilizations of about 7,600 people from 1929 through
1974.

Most of the victins were poor wonen who were often talked into
sterilization by social workers. |naccurate |abels of "feeble-
m ndedness" were often used as justification based on eugenics,
the novenent to solve social problens by preventing the "unfit"
from having chil dren.

The cost of the nmeasures hasn't been determned. Severa
victinms, who say they are not happy with the way Gov. Easl ey
handl ed the process, deciding on the conpensati on package

wi t hout notifying either the public or the victins and the
menbers of the study conmittee, continue to push for financia
reparations. State Rep. Larry Wonble has introduced a bill that
woul d create a | egislative study conm ssion to consider this.

Some people say reparations are unrealistic at a tine when the
state is dealing with falling revenues, clinbing unenpl oynent

and the recovery fromHurricane |sabel. However, Rep. Wonbl e

said he is "keeping hope alive".

"I"'mnot so naive as to not realize that there are other
priorities, but at the same tine this should take top priority,
he told AP.

NVI DI A CORPORATI ON:  SEC Settl es Proceedi ng Agai nst Former CFO
The United States Securities and Exchange Commi ssion instituted,
and sinmultaneously settled, an adm nistrative proceedi ng agai nst
Christine B. Hoberg (Hoberg), former CFO of Nvidia Corporation

Wt hout adnmitting or denying the Comm ssion's allegations, M.
Hoberg consented to the entry of the Order Instituting

Admi ni strative Proceedi ngs Pursuant to Rule 102(e) of the
Conmi ssion's Rules of Practice, Miking Findings, and |nposing



Renmedi al Sanctions (Order), suspending her from appearing or
practicing before the Comri ssion as an accountant, with a right
to request reinstatenent after a period of five years.

The Order finds that Ms. Hoberg, pursuant to a separately filed
district court action, was pernanently enjoined fromviolating
Sections 10(b) and 13(b)(5) of the Securities Exchange Act of
1934, and was ordered to pay $494, 332.84 in disgorgenent of ill-
gotten gains, and $75,000 in civil penalties.

The Comnmi ssion's conplaint in the separate district court action
all eges that Ms. Hoberg engaged in actions that resulted in
Nvidia filing a materially false financial statement in the
Conpany's Form 10-Q for the quarter ended April 30, 2000. The
conplaint alleged that Ms. Hoberg engaged in inproper accounting
practices that materially increased Nvidia's gross profit, net

i ncome and earnings per share for the quarter in a departure
fromgenerally accepted accounting principles. As alleged,
these practices included participating in structuring a
transaction to conceal Nvidia' s obligation to repay certain cost
reductions froma supplier in future periods.

In addition, the conplaint alleged that Hoberg failed to
di scl ose material information regarding Nvidia s books and
records to Nvidia's independent auditors.

OHI O Bl ack Firefighter Candi dates Commence Race Bias Lawsuit
Four black firefighter candi dates have filed a discrimnation

| awsuit against the city of Akron, Chio, after |earning they
will not be hired despite their having passed the Fire
Department's exam the Akron Beacon Journal reports. The
lawsuit which was filed recently in Sunmmit County Conmmon Pl eas
Court, clains a history of discrimnation ainmed at keeping bl ack
candi dates from becom ng city firefighters, and asks for class
action status.

Leveal | Foster, WIIiam G aham Aaron Prude and Deshawn Wl ton
are asking Judge Janes WIllians to stop Akron from certifying
the results of the June exam nation given to the candi dates.
Each of the plaintiffs clains he scored a passing grade but was
told he woul d not advance to the next steps in the hiring
process.

Akron attorney Dennis R Thonpson, who filed the lawsuit on
behal f of the candidates, said he wants 13 years of firefighter
hiring tests reviewed before the latest class is certified. M.
Thonpson said past tests have resulted in few black hires and a
great disparity in scores between black and white candi dates.

"We have no problemwith themhiring firefighters, just as |ong
as they hire the best candidates. W are not |ooking for a |leg
up. We are just asking for a level playing field," said
plaintiffs' attorney Dennis Thonpson.



In a hearing last Friday before Judge Jane Bond, the city agreed
to delay certifying the class until a hearing can be held
sonetime this week.

The lawsuit is also seeking a determ nati on on whether "past

di scrimnatory practices exist and what corrective neasures are
necessary." The lawsuit al so asks for an order mandati ng that
the city hire and give back-pay to bl acks who have taken the
test since 1990, but were "not hired due to past discrimninatory
practices" by the city.

The lawsuit further clainms that since a consent decree regarding
the hiring of blacks |lapsed in 1988, the city "has returned in
its practices of not recruiting or hiring qualified" blacks
within the Fire Departnent. Since 1995, only five of the 95
firefighters hired have been black, the suit clains, and since
2000, none of the 32 hires has been black. The |awsuit
guestions the fairness of the examand cited statistics that
appear to show bl ack candidates fail the test at a greater rate
t han whites.

In June, about 200 candi dates took the witten exam the first
step in the Fire Departnment's hiring process. The scores are
ranked and the results are certified, allow ng sone to advance
to background checks and physical fitness exans.

OPLI NK COVMMUNI CATI ONS: Agreed To Settle Securities Lawsuit in NY
Opl i nk Communi cations, Inc. agreed to settle the consolidated
securities class action filed against it and certain of its
officers and directors in the United States District Court for
the Southern District of New York, now captioned, “In re Oplink
Communi cations, Inc. Initial Public Ofering Securities
Litigation, Case No. 01-CV-9904."

In the anended conplaint, the plaintiffs allege that the
Conpany, certain of its officers and directors and the
underwiters of its initial public offering (IPO violated
section 11 of the Securities Act of 1933 based on allegations
that our registration statenent and prospectus failed to

di sclose material facts regarding the conpensation to be
recei ved by, and the stock allocation practices of, the |IPO
underwriters.

The conpl aint also contains a claimfor violation of section
10(b) of the Securities Exchange Act of 1934 based on

al l egations that this om ssion constituted a deceit on
investors. The plaintiffs seek unspecified nonetary damages and
other relief.

Simlar conplaints were filed by plaintiffs, the Plaintiffs,
agai nst hundreds of other public conpanies, or Issuers, that
went public in the late 1990s, the | PO Lawsuits. On August 8,
2001, the I PO Lawsuits were consolidated for pretrial purposes
before United States Judge Shira Scheindlin of the Southern

Di strict of New York.



On July 15, 2002, the Conpany joined in a global notion to
dismiss the PO Lawsuits filed by all of the Issuers (anong
others). On COctober 9, 2002, the court entered an order

dismi ssing its named officers and directors fromthe |IPO

| awsuits without prejudice, pursuant to an agreenent tolling the
statute of limtations with respect to these officers and
directors until Septenber 30, 2003.

On February 19, 2003, the Court issued a decision denying the
notion to dismiss the Section 11 cl ai ns agai nst the Conpany and
al nrost all of the Issuers, and granting the notion to disniss
the Section 10(b) claimagainst it. The Section 10(b) clai mwas
di smi ssed without |eave to anend.

In June 2003, Issuers and Plaintiffs reached a tentative

settl enent agreenent that would, anong other things, result in
the dismissal with prejudice of all clainms against the |ssuers
and their officers and directors in the I PO Lawsuits. In
addition, the tentative settlenent guarantees that, in the event
that the Plaintiffs recover less than $1 billion in settlenent
or judgnent against the Underwriter defendants in the |IPO
Lawsuits, the Plaintiffs will be entitled to recover the

di fference between the actual recovery and $1 billion fromthe
insurers for the Issuers. Although the Conpany have approved
this settlenment proposal in principle, it remains subject to a
nunber of procedural conditions, as well as formal approval by
t he court.

PENNSYLVANI A: Phi | adel phia Agrees To Pay $206,000 to Di abetics
Under a settlenent approved by a federal judge, the city of

Phi | adel phi a has agreed to pay $206,000 to di abetics who all ege
they were deni ed proper nedical care while detained by police,
AP Newswi re reports.

The [ awsuit, which included nore than 250 diabetics, was first
brought by Stephen Rosen, the diabetic owner of an adult
cabaret, who said he nearly died when denied nmedical care after
a 1999 arrest for a liquor code violation.

The city will send checks to 256 claimants ranging from $200 to
$5,000, Alan Yatvin, the lawer who filed the original |awsuit
on behalf of M. Rosen, told AP. Eight of the npbst seriously
injured plaintiffs, including M. Rosen, chose not to
participate in the settlenment, which also calls for police and
city lockup staff to undergo new training on how to handl e
peopl e with di abetes.

As part of the agreement, the city will provide all diabetic
adults who are arrested or detained a bl ood-gl ucose test,
nmedi cal | y needed food or nedicine, and hospital care if needed.

Pol i ce changed procedures for handling people with di abetes
after the lawsuit was filed, and people who are arrested and
identify thensel ves as diabetic are taken to facilities with



medi cal care, Jeffrey Scott, divisional deputy city solicitor
tol d the judge.

TRADE- W NDS ENVI RONMENTAL: Agrees To Settle NY Enpl oyee Lawsuit
Trade- W nds Environnental Restoration, Inc. agreed to settle a
class action, titled “Nicolai Gib and Vl adi sl av Kazarov v.
Trade- W nds Environnmental Restoration, Inc. and Gulf Insurance
Conmpany” filed in the New York State Supreme Court, County of
New York, where it was naned as a third party defendant. The
suit was filed on behalf of a class of plaintiffs claimnng

to be entitled to additional wages while working for a
subcontractor of Trade-W nds.

The Conpany settled this dispute in fiscal 2003 for
approxi mat el y $500, 000. Such settlement is included in accrued
expenses and is expected to be paid in fiscal 2004.

VERI SI GN: Consuners Lodge Antitrust Lawsuit over Donai n Redirect
Internet redirection service VeriSign, Inc. faces a | awsuit
filed by longtinme Internet litigator Ira Rothken, on behalf of a
California e-mail and devi ce synchroni zati on software provider
who allege that VeriSign is abusing its power over the domain
nanme system ZDWre Plus reported.

"VeriSign's redirection of .comand .net traffic not only is
earning, or is intended to earn, profits for VeriSign, but it
subverts the basic infrastructure of the Internet, to the
detrinment of numerous entities," the suit says. |Its actions
have exceeded and continue to exceed the scope of its authorized
nonopoly status--its establishnent of SiteFinder redirection
service was not acting in conpliance with any clearly

articul ated governnent program the suit states.

"The action violates many of the architectural principles that
have so successfully supported the phenonenal growth of the
Internet to date,” Lynn St. Anour, president of the Internet
Society, wote in a letter Friday to the Internet Corporation
for Assigned Nanmes and Numbers (1 CANN), the body responsible for
domai n nane policy.

Criticismhas been harsh and bitter from conpetitors and nany
broad Internet technical circles which say the action interferes
with other Net applications. Ordinarily, a Wb browser

transl ates a domain name such as www. news.cominto an I nternet
address by checki ng domai n nane servers across the world that
hold this information, nuch |ike a phone directory that equates
nanmes with tel ephone nunbers. Previously, if a name did not
exi st - whether msspelled or sinply unassigned -Wb browsers
woul d find thenmsel ves at the fanmiliar DNS (domai n nane systen)
error page. Sone Web browsers and browser add-ons woul d
redirect these nmistakes to another search page or suggest
possi bl e al ternatives.



The new Veri Sign service points all misspellings to the sane

Si t eFi nder search page, however, making it difficult or

i npossi ble for other conpanies to provide those browser
redirection services. Critics say it also could harm spam
filters, some of which relied on the old systemto bl ock e-nmi
that came fromfal se addresses. The service appeared on the Wb
as a surprise last week, replacing the famliar error pages
typically found when a Web surfer mistypes an Internet address.

O her suits have been filed agai nst the domai n nane conpany on
behal f of private conpanies or individuals, but Friday's was the
first to seek class-action status.

A Veri Sign representative declined to coment, saying the
conpany does not remark on pending litigation, ZDWre reports.

VERTEX PHARMACEUTI CAL: MA Attorney Lodges Securities Charges
The United States Attorney for the District of Massachusetts
filed a one-count Information charging Andrew S. Marks, of

Wayl and, Massachusetts, with unlawful insider trading in
connection with his Septenber 2001 sale of stock in Vertex
Pharmaceuticals, Inc., a Canbridge-based biotechnol ogy conpany.

The Information alleges that M. Marks, who at the tinme was
Vertex's highest-ranking attorney, |earned on Septenber 20,

2001, that Vertex planned to announce the suspension of clinica
trials of one of its prom sing drugs on Septenmber 24. According
to the Information, on Septenber 21, M. Marks |iquidated all of
his Vertex stock despite having previously acknow edged in
writing that the inpending rel ease would not be viewed favorably
by Wall Street and that he should not sell his Vertex shares.

According to the Information, at the tinme he traded, M. Mrks
was the designated attorney for enployees to contact regarding
conpliance with Vertex's enpl oyee securities trading policy. 1In
that capacity, the Information alleges, M. Marks wote Vertex's
CEO an emnil| on Septenber 20, advising himto nmake sure that an
enpl oyee who had requested pernission to trade had no know edge
of the inpending press rel ease.

According to the Information, Marks' email went on to say, “I
guess | amtroubl ed about any enpl oyee trading prior to that
rel ease because it is likely to have an effect on the stock
(looks like | can't sell any shares) and, depending on the
degree of that effect, could create the perception of insider
tradi ng.”

The Information alleges that, on Septenber 21, |ess than 24
hours after witing this email to the CEOL M. Marks sold 20, 900
shares of Vertex at an average price of $22.81 per share,
receiving $476, 765. According to the Information, M. Marks
traded in breach of a fiduciary duty not to trade in Vertex's
stock while in possession of material, nonpublic information
regardi ng Vertex.



As a result of the conduct described in the Information, the US
Attorney has charged M. Marks with violating the antifraud
provi sions of federal securities |laws, Section 10(b) of the
Securities Exchange Act of 1934 and Rul e 10b-5 thereunder.

On Decenber 3, 2002, the Commission filed a conplaint against
Marks in the US District Court for the District of
Massachusetts, alleging that M. Marks violated Section 10(b) of
the Securities Exchange Act of 1934 and Rule 10b-5 thereunder,
and Section 17(a) of the Securities Act of 1933 in connection
with the sane trades that are the subject of the Information.
The Commi ssion's conpl ai nt seeks injunctive relief,

di sgorgenent, plus prejudgnent interest, and civil penalties and
seeks an order barring M. Marks from acting as an officer or
director of any publicly-traded conpany. That litigationis
currently pending.

Meeti ngs, Conferences & Sem nars

* Schedul ed Events for Class Action Professionals

Cct ober 2-3, 2003

SECURI TI ES LI TI GATI ON & ENFORCEMENT 2003
Practising Law Institute

PLI New York Center

Contact: 800-260-4PLI; info@li.edu.

COct ober 8-9, 2003

ASBESTOS LI TI GATI ON

Anmeri can Conference Institute

New York City

Contact: 1-888-224-2480; http://ww. ameri canconference.com

Oct ober 13, 2003

MASS TORT LI TI GATI ON TOOLS FOR PARALEGALS
Meal ey Publications

The Ritz-Carlton Hotel, Atlanta

Contact: 1-800- MEALEYS; 610-768-7800;

nmeal eyseni nars@ exi snexi s. com

Cct ober 13-14, 2003

SI LI CA LI TI GATI ON CONFERENCE

Meal ey Publications

The Ritz-Carlton Hotel, Atlanta
Contact: 1-800- MEALEYS; 610-768-7800;
nmeal eyseni nars@ exi snexi s. com

Cct ober 15, 2003

LEXI SNEXI S PRESENTS WALL STREET FORUM

PHARMACEUTI CAL & MEDI CAL DEVI CE | NDUSTRY LI TI GATI ON
Meal ey Publications

The Ritz-Carlton New York, Battery Park



Cont act: 1-800- MEALEYS; 610-768-7800;
nmeal eysem nar s@ exi snexi s. com

Oct ober 16-17, 2003

LEAD LI Tl GATI ON CONFERENCE

Meal ey Publications

Westin Copley Plaza, Boston

Contact: 1-800- MEALEYS; 610-768-7800;
nmeal eysemni nars@ exi snexi s. com

Oct ober 20, 2003

FUNDAMENTALS OF | NSURANCE COVERAGE LAW
Meal ey Publications

The Westin Chicago River North

Contact: 1-800- MEALEYS; 610-768-7800;
meal eyseni nars@ exi snexi s. com

Cct ober 21, 2003

FUNDAMENTALS OF REI NSURANCE AND | NSOLVENCY
Meal ey Publications

The Westin Chicago River North

Cont act: 1-800- MEALEYS; 610-768-7800;

neal eyseni nars@ exi snexi s. com

Cct ober 23 - 24, 2003

THE SECOND | NTERNATI ONAL ADVANCED FORUM ON RUN- OFF AND
COVMUTATI ONS

American Conference Institute

New York Marriott East Side

Contact: 1-888-224-2480; http://ww. aneri canconference.com

Cct ober 24, 2003

7TH ANNUAL NATI ONAL | NSTI TUTE ON CLASS ACTI ONS
Anmeri can Bar Associ ation

San Franci sco, CA

Contact: 800-285-2221; abacl e@banet. org

Oct ober 27-28, 2003

| NSURANCE COVERAGE DI SPUTES CONCERNI NG CONSTRUCTI ON DEFECTS
Meal ey Publications

The Westin Chicago River North

Contact: 1-800- MEALEYS; 610-768-7800;

nmeal eyseni nars@ exi snexi s. com

Novenber 6-7, 2003

SECURI TI ES, DRUGS & ENVI RONMENTAL LI TI GATI ON

MassTort sMadePer fect. Com

Ritz Carlton, New Ol eans, Louisiana

Contact: 1-800-320-2227; register@musstortsnmadeperfect.com

Novemrmber 7, 2003

7TH ANNUAL NATI ONAL | NSTI TUTE ON CLASS ACTI ONS
Anmeri can Bar Associ ation

Washi ngt on, DC

Contact: 800-285-2221; abacl e@banet. org

Novenber 10-11, 2003



FEN- PHEN LI Tl GATI ON CONFERENCE

Meal ey Publications

The Four Seasons Hotel, Houston

Cont act: 1-800- MEALEYS; 610-768-7800;
neal eyseni nars@ exi snexi s. com

Novenber 13-14, 2003

MASS TORT LI Tl GATI ON TOOLS FOR PARALEGALS
Meal ey Publications

The Westin Bonaventure Hotel, Los Angel es
Cont act: 1-800- MEALEYS; 610-768-7800;

nmeal eysem nar s@ exi snexi s. com

Novenmber 13-14, 2003

ASBESTOS LI TI GATION I N THE 21ST CENTURY
ALI - ABA

New Or | eans

Contact: 215-243-1614; 800- CLE- NEWs x1614

Novenber 17, 2003

WATER CONTAM NATI ON LI TI GATI ON CONFERENCE
Meal ey Publications

Pasadena

Contact: 1-800- MEALEYS; 610-768-7800;

nmeal eyseni nars@ exi snexi s. com

Novenmber 17-18, 2003

| NSURANCE ALLOCATI ON CONFERENCE

Meal ey Publications

The Ritz-Carlton Golf Resort, Naples, FL
Contact: 1-800- MEALEYS; 610-768-7800;
neal eyseni nar s@ exi snexi s. com

Novenber 18, 2003

MEDI CAL MONI TORI NG CONFERENCE

Meal ey Publications

The Ritz-Carlton Huntington Hotel & Spa,
Contact: 1-800- MEALEYS; 610-768-7800;
meal eysem nar s@ exi snexi s. com

Novenber 18, 2003

DAUBERT CONFERENCE

Meal ey Publications

The Ritz-Carlton Huntington Hotel & Spa,
Cont act: 1-800- MEALEYS; 610-768-7800;
nmeal eysemni nars@ exi snexi s. com

Decenber 8-9, 2003

ASBESTOS PREM SES LI ABI LI TY CONFERENCE
Meal ey Publications

The Fai rnont Hotel, San Franci sco
Contact: 1-800- MEALEYS; 610-768-7800;
neal eyseni nars@ exi snexi s. com

Decenber 8-9, 2003
CALI FORNI A SECTI ON 17200 CONFERENCE
Meal ey Publications

Pasadena

Pasadena



The Fai rnont Hotel, San Francisco
Contact: 1-800- MEALEYS; 610-768-7800;
nmeal eysem nar s@ exi snexi s. com

Decenmber 11-13, 2003

CONSTRUCTI ON DEFECT AND MOLD LI Tl GATI ON CONFERENCE
Meal ey Publications

The Ritz-Carlton, Lake Las Vegas, Las Vegas

Cont act: 1-800- MEALEYS; 610-768-7800;

nmeal eysemni nar s@ exi snexi s. com

Decenber 11, 2003

MOLD LI Tl GATI ON 101 CONFERENCE

Meal ey Publications

The Ritz-Carlton, Lake Las Vegas, Las Vegas
Contact: 1-800- MEALEYS; 610-768-7800;

nmeal eyseni nars@ exi snexi s. com

Decenber 11-13, 2003

EMERG NG SECURI TI ES LI TI GATI ON CONFERENCE
Meal ey Publications

The Westin Kierland Resort & Spa, Scottsdale
Contact: 1-800- MEALEYS; 610-768-7800;

nmeal eyseni nars@ exi snexi s. com

Decenmber 11-13, 2003

CONSTRUCTI ON DEFECT AND MOLD LI TI GATI ON CONFERENCE
Meal ey Publications

The Ritz-Carlton, Lake Las Vegas, Las Vegas
Contact: 1-800- MEALEYS; 610-768-7800;

nmeal eysem nar s@ exi snexi s. com

Decenber 14-16, 2003

DRUG AND MEDI CAL DEVI CE LI TI GATI ON

Aneri can Conference Institute

The Pl aza Hotel, New York City

Contact: 1-888-224-2480; http://ww. armeri canconference.com

January 22-23, 2004

ENVI RONVENTAL AND TOXI C TORT MATTERS: ADVANCED Cl VIL LI TI GATI ON
ALl - ABA

Ol ando (Walt Di sney Worl d)

Contact: 215-243-1614; 800- CLE- NEWS x1614

March 18-19, 2004

SECURI TI ES, DRUGS & ENVI RONVENTAL LI TI GATI ON
MassTor t sMadePer fect. Com

The Fairnont, San Francisco, California

Contact: 1-800-320-2227; register@uasstortsnadeperfect.com

April 14-17, 2004

| NSURANCE | NSOLVENCY AND RElI NSURANCE ROUNDTABLE
Meal ey Publications

The Scottsdale Princess, Scottsdale, AZ
Contact: 1-800- MEALEYS; 610-768-7800;

nmeal eysem nars@ exi snexi s. com



June 10 & 11, 2004

SECURI TI ES, DRUGS & ENVI RONMENTAL LI Tl GATI ON

MassTort sMadePer fect. Com

Atlantis, Paradise |Island, Bahamas

Contact: 1-800-320-2227; register@masstortsnmadeperfect.com

TBA

FAI R LABOR STANDARDS CONFERENCE

Meal ey Publications

Cont act: 1-800- MEALEYS; 610-768-7800;
nmeal eysem nar s@ exi snexi s. com

TBA

Al RLI NE BANKRUPTCY LI TI GATI ON CONFERENCE
Meal ey Publications

Contact: 1-800- MEALEYS; 610-768-7800;
nmeal eyseni nars@ exi snexi s. com

TBA

FASTFOOD | NDUSTRY LI ABI LI TY CONFERENCE
Meal ey Publications

Cont act: 1-800- MEALEYS; 610-768-7800;
neal eyseni nars@ exi snexi s. com

* Online Tel econferences

Cct ober 06-30, 2003

DAMAGES | N TEXAS | NSURANCE LI TI GATI ON:
EVALUATI NG, PLEADI NG, AND PROVI NG

CLEOn! i ne. Com

Contact: 512-778-5665; info@l eonline.com

Cct ober 06-30, 2003

NBI PRESENTS "EMERG NG | SSUES | N CALI FORNI A
| NDOOR Al R QUALITY AND TOXI C MOLD LI Tl GATI ON
CLEOnl i ne. Com

Contact: 512-778-5665; info@l eonline.com

Cct ober 06-30, 2003

NBI PRESENTS " LI Tl GATI NG THE CLASS ACTI ON LAWSUI T | N FLORI DA
CLEOnl i ne. Com

Cont act: 512-778-5665; info@l eonline.com

ADVERSARI AL PROCEEDI NGS | N ASBESTOS BANKRUPTCI ES
LawComrer ce. Com’ Meal ey’ s

Online Stream ng Video

Contact: customerservi ce@ awcomerce. com

ASBESTOS BANKRUPTCY - PANEL OF CREDI TORS COVWM TTEE MEMBERS
LawComrer ce. Com’ Meal ey' s

Online Stream ng Vi deo

Cont act: custonerservi ce@ awconmer ce. com

EXPERT W TNESS ADM SSIBILITY I N MOLD CASES



LawComrer ce. Com’ Meal ey’ s
Online Stream ng Vi deo
Cont act: custonerservi ce@ awconmerce. com

| NTRODUCTI ON TO CLASS ACTI ONS AND LARGE RECOVERI ES
Big Class Action
Contact: semn nars@i gcl assaction.com

NON- TRADI TI ONAL DEFENDANTS | N ASBESTOS LI Tl GATI ON
Online Stream ng Vi deo

LawComrer ce. Com’ Meal ey’ s

Cont act: custonerservi ce@ awconmerce. com

PAXI L LI TI GATI ON

Onl i ne Stream ng Vi deo

LawComrer ce. Comf Meal ey' s

Cont act: custonerservi ce@ awconmmer ce. com

RECENT DEVELOPMENTS | NVOLVI NG BAYCOL
Online Stream ng Vi deo

LawComrer ce. Com’ Meal ey’ s

Contact: customerservi ce@ awcomrer ce. com

RECOVERI ES
Big Class Action
Contact: sem nars@i gcl assaction.com

SELECTI ON OF MOLD LI Tl GATI ON EXPERTS: WHO YOU NEED ON YOUR TEAM
Online Stream ng Vi deo

LawComrer ce. Com’ Meal ey’ s

Contact: customerservi ce@ awcomrer ce. com

SHOULD | FILE A CLASS ACTI ON?
LawCommer ce. Com / Law Education Institute
Cont act: custonerservi ce@ awcomrerce. com

THE EFFECTS OF ASBESTOS ON THE PULMONARY SYSTEM
Online Stream ng Vi deo

LawComrer ce. Com’ Meal ey’ s

Contact: customerservi ce@ awcomrer ce. com

THE STATE OF ASBESTOS LI TI GATI ON: JUDI Cl AL PANEL DI SCUSSI ON
Online Stream ng Video

LawComrer ce. Com’ Meal ey' s

Cont act: custonerservi ce@ awconmer ce. com

TRYI NG AN ASBESTOS CASE
LawConmmer ce. Com
Cont act: custonerservi ce@ awconmer ce. com

THE | MPACT OF LORI LLAR ON STATE AND LOCAL REGULATI ON OF TOBACCO
SALES

AND ADVERSTI SI NG

Anmeri can Bar Associ ation

Contact: 800-285-2221; abacl e@banet. org



The Meetings, Conferences and Sem nars col umm appears in the
Cl ass Action Reporter each Wednesday. Subm ssions via e-mail to
car conf @eard. com are encour aged.
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BANK ONE: M | berg Weiss Conmmences Securities Fraud Lawsuit in NJ

M | berg Wi ss Bershad Hynes & Lerach LLP initiated a securities
class action in the United States District Court for the
District of New Jersey on behalf of purchasers of the securities
of the One Group fam |y of funds owned and operated by Bank One
Corporation (NYSE: ONE), and its subsidiaries and affiliates,

bet ween October 1, 1998 and July 3, 2003, inclusive, seeking to
pursue renedi es under the Securities Exchange Act of 1934, the
Securities Act of 1933 and the Investnent Advisers Act of 1940.

The Funds, and the synbols for the respective Funds naned bel ow,
are as foll ows:

(1) One Group Technol ogy Fund (Nasdaq: OGTAX),
(Nasdaq: OGTBX), (Nasdaq: OGTCX), (Nasdaq: OGTI X) ;

(2) One Group Health Sciences Fund (Nasdaq: OHSAX) ,
(Nasdaq: OHSBX), (Nasdaq: OHSCX), (Nasdaq: OHSI X) ;

(3) One Group Diversified International Fund
(Nasdaqg: PG EX), (Nasdaqg: ONI BX), (Nasdaq: OGDCX),
(Nasdaqg: WO EX) ;

(4) One Group International Equity |ndex Fund
(Nasdaq: CElI AX), (Nasdaq: OGEBX), (Nasdaq: O | CX),
(Nasdaq: O EAX) ;

(5) One Group Small Cap Growm h Fund (Nasdaq: PGSCX),
(Nasdaqg: OGFBX), (Nasdaq: OSGCX), (Nasdaq: OGGFX) ;

(6) One Group Small Cap Val ue Fund (Nasdaq: PSOAX) ,
(Nasdaq: PSOBX), (Nasdaq: OSVCX), (Nasdaq: PSOPX);

(7) One Group Market Expansion |Index Fund (Nasdaq: OVEAX),
(Nasdaq: OVEBX), (Nasdaq: OMECX), (Nasdaq: PGM X);

(8) One Goup Md Cap Growm h Fund (Nasdaq: OSd X),
(Nasdaqg: OGOBX), (Nasdaq: OMGCX), (Nasdaq: HLGEX) ;

(9) One Group Md Cap Val ue Fund (Nasdaq: OGDI X) ,
(Nasdaq: OGDBX), (Nasdaq: OWCX), (Nasdaq: HLDEX);

(10) One Goup Diversified Md Cap Fund (Nasdaq: PECAX),
(Nasdaqg: ODMBX), (Nasdaq: ODMCX), (Nasdaq: WOOPX) ;

(11) One Group Large Cap Growth Fund (Nasdaq: OLGAX),
(Nasdaqg: OGLGX), (Nasdaq: OLGCX) ;



(12)

(13)

(14)

(15)

(16)

(17)

(18)

(19)

(20)

(21)

(22)

(23)

(24)

(25)

(26)

(27)

(28)

(29)

(30)

One Group Large Cap Val ue Fund (Nasdaq: OLVAX),
(Nasdaqg: OLVBX), (Nasdaq: OLVCX), (Nasdaq: HLQVX);

One Group Diversified Equity Fund (Nasdaq: PAVGX),
(Nasdaq: OVBGX), (Nasdaq: ODECX), (Nasdaq: OGVFX);

One Group Equity I ndex Fund (Nasdaq: OGEAX),
(Nasdaq: OGElI X), (Nasdaq: OEl CX), (Nasdaq: HLEI X);

One Group Equity Income Fund (Nasdaq: O El X),
(Nasdaqg: OG BX), (Nasdaqg: O NCX), (Nasdaq: HLI EX);

One Group Bal anced Fund (Nasdaq: OGASX), (Nasdaq: OAMAX),
(Nasdaq: OAMBX), (Nasdaq: OGAFX) ;

One Group Investor Growth Fund (Nasdaq: ONGAX) ,
(Nasdaqg: OG GX), (Nasdaq: OGGCX), (Nasdaq: ONI FX);

One G oup Investor Gowth & Income Fund (Nasdaq: ONG X) ,
(Nasdaqg: ONEBX), (Nasdaq: ONECX), (Nasdaq: ONGFX) ;

One Group Investor Bal anced Fund (Nasdaq: OG AX),
(Nasdaq: OGBBX), (Nasdaq: OGBCX), (Nasdaq: O BFX);

One Group I nvestor Conservative Gowh Fund
(Nasdaqg: O CAX), (Nasdaq: O CGX), (Nasdaq: OCGCX),
(Nasdaq: ONCFX) ;

One G oup Tax-Free Bond Fund (Nasdaq: PMBAX),
(Nasdaqg: PUBBX), (Nasdaq: PRBI X);

One Group Arizona Minicipal Bond Fund (Nasdaq: OAMAX) ,
(Nasdaq: OAMBX), (Nasdaq: OGAFX) ;

One Group Kentucky Munici pal Bond Fund (Nasdaq: OKYAX) ,
(Nasdaqg: ONKBX), (Nasdaq: TRKMX) ;

One G oup Loui siana Minicipal Bond Fund (Nasdaq: PGLAX) ,
(Nasdaqg: ONLBX), (Nasdaq: OGLFX) ;

One Group M chigan Munici pal Bond Fund ( Nasdaq: PEI AX),
(Nasdaqg: OM BX), (Nasdaq: WOMVBX) ;

One Group Chio Municipal Bond Fund (Nasdaq: ONOHX) ,
(Nasdaqg: OOHBX), (Nasdaq: HLOWX) ;

One Group West Virginia Minicipal Bond Fund
(Nasdaqg: OQWAX), (Nasdaqg: OGWABX), (Nasdaq: OGWFX) ;

One Group Municipal Income Fund (Nasdaq: OTBAX),
(Nasdaq: OTBBX), (Nasdaq: OM CX), (Nasdaq: HLTAX);

One Group Internedi ate Tax-Free Bond Fund
(Nasdaqg: ONTAX), (Nasdaq: ONFBX), (Nasdaq: HLTI X) ;

One Group Short-term Munici pal Bond Fund



(Nasdaq: OGLUX), (OvBXB), (Nasdaq: OSTCX),
(Nasdaq: HLLVX) ;

(31) One Group High Yield Bond Fund (Nasdaqg: OHYAX) ,
(Nasdaq: OGHBX), (Nasdaq: OGHGX), (Nasdaq: OHYFX);

(32) One Group Income Bond Fund (Nasdaq: ONI AX),
(Nasdaqg: O NBX), (Nasdaq: OBDCX), (Nasdaq: HLI PX);

(33) One Group Bond Fund (Nasdaq: PGBOX), (Nasdaq: OBOBX),
(Nasdag: OBOCX), (Nasdaq: WOBDX) ;

(34) One Group Government Bond Fund (Nasdag: OGGAX),
(Nasdaq: OGGBX), (Nasdaq: OGVCX), (Nasdaq: HLGAX);

(35) One Group Mortgage Backed Securities Fund
(Nasdaq: OVBAX), (Nasdaq: OMVBI X) ;

(36) One Group Internedi ate Bond Fund (Nasdaq: OGBAX),
(Nasdaqg: OBDBX), (Nasdaq: O MCX), (Nasdaq: SEl FX);

(37) One Group Treasury & Agency Fund (Nasdaq: OTABX),
(Nasdaqg: ONTBX), (Nasdaq: OGTFX) ;

(38) One Group Short-Term Bond Fund (Nasdaq: OGLVX), (OVBXB),
(Nasdaq: OSTCX), (Nasdaq: HLLVX);

(39) One Group Utra Short-Term Bond Fund (Nasdaq: ONUAX) ,
(Nasdaqg: ONUBX), (Nasdaq: OGUCX), (Nasdaq: HLGFX);

(40) One Group Market Neutral Fund (Nasdaq: OGNAX) ;

(41) One Group Ohio Minicipal Mney Market Fund
(Nasdaq: HLOMX) , (Nasdaq: ONOHX), (Nasdaq: OOHBX) ;

(42) One Group M chigan Municipal Mney Market Fund
(Nasdaqg: WM XX), (Nasdaq: PEMXX) ;

(43) One Group Municipal Mney Market Fund (Nasdaq: HTOXX) ,
(Nasdag: OG XX) ;

(44) One Group Prine Money Market Fund (Nasdaq: HLPXX),
(Nasdaq: HPI XX), (Nasdaq: OPBXX), (Nasdaq: OPCXX);

(45) One Group U.S. Governnent Securities Mouney Market Fund
(Nasdaqg: OMAXX), (Nasdaqg: OM XX); and

(46) One Goup U.S. Treasury Securities Mney Market Fund
(Nasdaqg: HGOXX), (Nasdaq: HTI XX), (Nasdaq: OTBXX),
(Nasdaq: OTCXX) .

The action is pending in the United States District Court for
the District of New Jersey agai nst defendants Bank One
Corporation; Banc One Investnent Advisers; One Goup (R) Mitual
Funds; Canary Capital Partners, LLC, Canary I|nvestnent
Management, LLC;, Canary Capital Partners, Ltd; each of the
Funds; and John Does 1-100.



The Conpl aint all eges that defendants violated Sections 11 and
15 of the Securities Act of 1933; Sections 10(b) and 20(a) of
the Securities Exchange Act of 1934, and Rule 10b-5 pronul gated
t hereunder; and Section 206 of the Investment Advisers Act of
1940.

The Conpl ai nt charges that, throughout the Class Period,
defendants failed to disclose that they inproperly all owed
certain hedge funds, such as Canary, to engage in "late trading"
and "tim ng" of the Funds' securities. Late trades are trades
received after 4:00 p.m EST that are filled based on that day's
net asset val ue, as opposed to being filled based on the next
day's net asset value, which is the proper procedure under SEC
regul ations. Late trading allows favored investors to make use
of market-nmoving information that only becones avail able after
4:00 p.m and has been conpared to betting on a horse race that
al ready has been run.

Timng is excessive, arbitrage trading undertaken to turn a
qui ck profit and which ordinary investors are told that the
funds police. Late trading and timng injure ordinary mutual

fund investors -- who are not allowed to engage in such
practices -- and are acknow edged as i nproper practices by the
Funds. In return for receiving extra fees from Canary and ot her

favored investors, Bank One Corporation and its subsidiaries
allowed and facilitated Canary's timng and | ate trading
activities, to the detrinment of class nenber

s, who paid, dollar for dollar, for Canary's inproper profits.
These practices were undi sclosed in the prospectuses of the
Funds, which falsely represented that the Funds actively police
agai nst timng and represented that post-4:00 p.m EST trades
will be priced based on the next day's net asset value and that
premature redenptions will be assessed a charge

For nmore details, contact Steven G Schul man, Peter E. Seidman
or Andrei V. Rado by Mail: One Pennsylvania Plaza, 49th fl., New
York, NY, 10119-0165 by Phone: (800) 320-5081 or by E-mmil:

onegr oupfundscase@ri | bergNY. com or visit the firms Wbsite:
http://ww. m | berg. com

CHECK PO NT: Goodki nd Labaton Lodges Securities Suit in S.D. NY
Goodki nd Labat on Rudoff & Sucharow LLP initiated a securities
class action in the United States District Court for the

Sout hern District of New York, on behalf of persons who
purchased or otherw se acquired publicly traded securities of
Check Point Software Technol ogies, Ltd. (NASDAQ CHKP) between
July 10, 2001 and April 4, 2002, inclusive. The |lawsuit was
filed agai nst Check Point and certain officers of the Conpany.

The conpl ai nt all eges that defendants viol ated Sections 10(b)
and 20(a) of the Securities Exchange Act of 1934, and rule 10b-5
promul gat ed thereunder, by issuing false and m sl eadi ng
statements concerning the Company's business. Specifically, the



conpl aint alleges that defendants issued nunerous statenents
concerni ng Check Point's revenue growth, product and marketing
initiatives, and increasing revenues and profits while failing
to disclose that demand for the Conpany's products was

mat erially declining.

When this informati on was bel atedly disclosed to the nmarket on
April 4, 2002, shares of Check Point fell nore than 24% on
extrenely heavy tradi ng vol une.

For nmore details, contact Henry Young by Phone: 800-321-0476 or
by E-mail: investorrelati ons@lrslaw com

CHECK PO NT: Marc Henzel Lodges Securities Fraud Suit in S.D. NY
The Law Offices of Marc S. Henzel initiated a securities class
action in the United States District Court for the Southern

Di strict of New York, on behalf of all persons who purchased
securities of Check Point Software Technol ogi es, Ltd.

(Nasdaqg: CHKP) between July 10, 2001 and April 4, 2002,

i nclusive, agai nst Check Point and certain officers and
directors of the Conpany.

During the Class Period, Defendants nade public statenents
regardi ng Check Point's increasing profits and revenue grow h,
and various product marketing initiatives. The conplaint

all eges that these statenents were issued despite the fact that
demand for Check Point's products was in sharp decline.

The conpl aint also alleges that several |ndividual Defendants
engaged in significant insider selling during the Class Period,
selling approxi mately 228,000 shares and realizing $8.8 nillion
inillegal proceeds.

On April 4, 2002, the truth was reveal ed. Check Point announced
a revenue shortfall of approximately $15 million for the first
guarter 2002, and lowered its revenue and earni ngs gui dance by
approximately 10% for fiscal year 2002. The Conpany further

di scl osed that a nunber of its custonmers had del ayed purchase
deci sions and/or reduced the dollar amunt of their purchases.

Mar ket reaction to Check Point's announcenent was swift and
severe. Check Point shares dropped over 19%in heavy trading,
closing at $22.07 on April 4, 2002.

For nmore details, contact Marc S. Henzel by Miil: 273 Montgomery
Ave, Suite 202 Bal a Cynwyd, PA 19004-2808, by Phone: 888-643-
6735 or 610-660-8000, by Fax: 610-660-8080, by E-nuil

Vhenzel 182@ol . comor visit the firms Website:

http:// menbers. aol . conf mhenzel 182.

EMERSON RADI O Schiffrin & Barroway Lodges Securities Suit in NJ



Schiffrin & Barroway, LLP initiated a securities class action in
the United States District Court for the District of New Jersey
on behalf of all purchasers of the common stock of Emerson Radio
Corporation (AVEX: MSN) from January 29, 2003 through August 12,
2003, inclusive.

The conpl aint all eges that defendants viol ated Sections 10(hb)
and 20(a) of the Securities Exchange Act of 1934, and Rule 10b-5
promul gat ed t hereunder, by issuing numerous positive statenments
t hroughout the Class Period regarding the Conpany's growth and
demand for the Conpany's products.

As alleged in the conplaint, these statenments were each
materially false and ni sl eadi ng when nade as they m srepresented
and onmitted the foll owing adverse facts which then existed and
di scl osure of which was necessary to nake the statenents not

fal se and m sl eading, including, but not Iinmted to, the
fol |l owi ng:

(1) that Enmerson custoners were deferring and foregoing
purchases of product and reducing inventory |levels as
they shifted to just-in-time stocking;

(2) that since at |east March 2003, the outbreak of severe
acute respiratory syndrone in Asia was dramatically
reduci ng Enerson's product demand and supply;

(3) that Enmerson was planning to, and did, discontinue
Mary- Kate and Ashl ey and NASCAR brands and busi ness;
and

(4) that based on the foregoing, Enerson had no reasonable
basis to project ““significant'' and ““strong'' growth
and revenues for fiscal 2004.

On August 12, 2003, the last day of the Cl ass Period, Enerson
shocked the investing public when it released its financial and
operational results for the first quarter of fiscal 2004, ended
June 30, 2003, announcing, anong others, a 44.3%revenue decline
inits consunmer electronics segnment. In response to this
announcenent, shares of Enerson stock fell nore than 49% on
August 12, 2003, on heavy trading vol une.

For nmore details, contact Marc A. Topaz or Stuart L. Berman by
Mai | : Three Bala Plaza East, Suite 400, Bala Cynwyd, PA 19004 by
Phone: 1-888-299-7706 (toll free) or 1-610-667-7706 or by E-
mai | : i nfo@hbcl assl aw. com

EMERSON RADI O Marc Henzel Lodges Securities Fraud Lawsuit in NJ
The Law Offices of Marc S. Henzel initiated a securities class
action in the United States District Court for the District of
New Jersey on behal f of purchasers of Emerson Radi o Corporation
(Amex: MSN) publicly traded securities during the period between
January 29, 2003 and August 12, 2003, inclusive.



The conpl aint all eges that defendants viol ated Sections 10(b)
and 20(a) of the Securities Exchange Act of 1934, and Rule 10b-5
promul gated t hereunder, by issuing nunmerous positive statenents
t hroughout the Class Period regarding the Conpany's growth and
demand for the Conpany's products.

As alleged in the conplaint, these statenments were each
materially false and ni sl eadi ng when nade as they m srepresented
and onitted the foll owing adverse facts which then existed and
di scl osure of which was necessary to nmake the statenents not

fal se and m sl eadi ng, including, but not limted to, the
foll owi ng:

(1) that Emerson custoners were deferring and foregoing
pur chases of product and reducing inventory |evels as
they shifted to just-in-time stocking;

(2) that since at |east March 2003, the outbreak of severe
acute respiratory syndrone in Asia was dramatically
reduci ng Enerson's product demand and supply;

(3) that Emerson was planning to, and did, discontinue
Mary- Kat e and Ashl ey and Nascar brands and busi ness;
and

(4) that based on the foregoing, Enerson had no reasonable
basis to project "significant" and "strong" growth and
revenues for fiscal 2004.

On August 12, 2003, the last day of the C ass Period, Enerson
shocked the investing public when it released its financial and
operational results for the first quarter of fiscal 2004, ended
June 30, 2003, announcing, anong others, a 44.3% revenue decline
inits consunmer electronics segnent. In response to this
announcement, shares of Enerson stock fell nore than 49% on
August 12, 2003, on heavy trading vol une.

For nmore details, contact Marc S. Henzel by Miil: 273 Montgomery
Ave, Suite 202 Bal a Cynwyd, PA 19004-2808, by Phone: (888) 643-
6735 or (610) 660-8000, by Fax: (610) 660-8080, by E-nuil

Vhenzel 182@ol . comor visit the firms Website:

http:// nmenbers. aol . conf mhenzel 182.

JANUS CAPI TAL: Schiffrin & Barroway Files Securities Suit in NJ
Schiffrin & Barroway, LLP initiated a securities class action in
the United States District Court for the District of New Jersey
on behal f of all purchasers, redeeners and hol ders of shares of
the Janus Mercury Fund (Nasdaq: JAMRX), Janus High-Yield Fund
(Nasdaqg: JAHYX), and other funds managed by whol | y- owned
subsi di ari es of Janus Capital Group Inc. between April 1, 2002
and July 3, 2003.

The foll owi ng funds nmay be subject to the above | awsuit:



(1)
(2)
(3)
(4)
(5)
(6)
(7)
(8)
(9)
(10)
(11)
(12)
(13)
(14)
(15)
(16)
(17)
(18)
(19)
(20)
(21)
(22)
(23)
(24)

The conpl

Janus

Janus

Janus

Janus

Janus

Janus

Janus

Janus

Janus

Janus

Janus

Janus

Janus

Janus

Janus

Janus

Janus

Janus

Janus

Janus

Janus

Janus

Janus

Janus

aint ¢

and certain of

Fund ( Nasdaq: JANSX)
Ent erpri se Fund (Nasdaq: JAENX)
A ynpus Fund (Nasdagq: JAOLX)
d obal Technol ogy Fund (Nasdaq: JAGTX)
Orion Fund (Nasdaq: JORNX)
Twenty Fund (Nasdaq: JAVLX)
Vent ure Fund (Nasdaq: JAVTX)
G obal Life Sciences Fund (Nasdaq: JAGLX)
d obal Val ue Fund (Nasdaq: JGVAX)
Overseas Fund (Nasdaq: JAOSX)
Wor | dwi de Fund ( Nasdaq: JAWAX)
Bal anced Fund (Nasdaq: JABAX)
Core Equity Fund (Nasdaq: JAEI X)
Growt h and I ncome Fund (JAG X)
Speci al Equity Fund (Nasdaq: JSVAX)

Ri sk- Managed Stock Fund (Nasdaq: JRVSX)

M d Cap Val ue Fund (NASDAQ JMCVX, JM VX)

Smal | CapVal ue Fund (NASDAQ JSCVX, JSI VX)

Federal Tax-Exenpt Fund (Nasdaq: JATEX)
Fl exi bl e I ncone Fund (Nasdaq: JAFI X)
Short-Term Bond Fund (Nasdaq: JASBX)

Money Mar ket Fund (Nasdaq: JAMXX)

Gover nment Money Mar ket Fund (Nasdaq: JAGXX)

Tax- Exenpt Money Market Fund (JATXX)

harges the Janus Funds, Janus Capital G oup Inc.
its wholly-owned subsidiaries with violations of
the I nvestnent Conpany Act of 1940 and conmon | aw breach of

fiduciary duties in return for substantial fees and other incone
for themselves and their affiliates.

The Conpl aint alleges that during the Class Period, the Janus
Funds and the ot her defendants engaged in illegal and inproper

trading practices, in concert with certain institutiona



traders, which caused financial injury to the sharehol ders of
t he Janus Funds.

According to the Conplaint, the Defendants surreptitiously
permtted certain favored investors, including Defendant Canary
Capital Partners, LLC and Canary |nvestnent Managenent, LLC
(collectively, "“Canary'') to illegally receive the prior day's
price for orders placed after 4 p.m This allowed Canary and
ot her rmutual fund investors who engaged in the sane w ongful
course of conduct to capitalize on post 4:00 p.m infornmation
whi | e those who bought their nutual fund shares lawfully could
not .

The conpl aint further alleges that defendants permitted Canary
and ot her favored investors to engage in ~"timng'' of the Janus
Funds whereby these favored investors were permtted to conduct
short-term "~ “in and out'' trading of mutual fund shares,
despite explicit restrictions on such activity in the Janus
Funds' prospectuses.

For more details, contact Marc A. Topaz, or Stuart L. Bernman by
Phone: 1-888-299-7706 (toll free) or 1-610-667-7706 or by E-
mai | : i nfo@bcl assl aw. com

STRONG FI NANCI AL: Rabin Murray Lodges Securities Suit in S.D. NY
Rabin Murray & Frank LLP initiated a securities class action in
United States District Court for the Southern District of New
York, case number 03-CV-7438, on behalf of all persons or
entities who purchased or otherwi se acquired Strong Funds famly
of funds owned and operated by Strong Financial Corporation, and
its subsidiaries and affiliates, between Cctober 1, 1998 and
July 3, 2003, inclusive.

The conpl ai nt nanes as defendants Strong Financial Corporation,
Strong Capital Managenent, Inc., and each of the Funds

regi strants and issuers, Edward J. Stern, Canary Capita
Partners, LLC, Canary |nvestnent Managenent, LLC, Canary Capita
Partners, Ltd, each of the Funds, and John Does 1-100.

The Funds, and the synbols for the respective Funds naned bel ow,
are as foll ows:

(1) Strong Advi sor Bond Fund (SVBDX, SADBX, SABCX, Sl BNX,
FOO8WL, SBDI X)

(2) Strong Advi sor Municipal Bond Fund ( SAMAX, SMBBX,
FOOBHB)

(3) Strong Advisor Municipal Select Fund (SMUI X, STAEX,
FOO5LZ, FOO5MB)

(4) Strong Advisor Short Duration Bond A Fund (STSDX
SSDKX, SSHCX, STGBX)



(5)

(6)
(7)
(8)

(9)

(10)

(11)

(12)

(13)

(14)

(15)

(16)

(17)
(18)
(19)
(20)
(21)
(22)
(23)
(24)
(25)
(26)

(27)

Strong Advi sor
STCSX)

Strong Advi sor
Strong Advi sor

Strong Advi sor
FO08GS)

Strong Advi sor
FOOAGB, SLCKX)

Strong Advi sor
FOO5LO, SMDCX)

Strong Advi sor
SMWCX, SSMWX)

Strong Advi sor
SASCX)

Strong Advi sor

Strong Advi sor
FO09D1)

Strong Advi sor
SEQKX, SEQ X)

Strong Advi sor

Common Stock Fund ( SCSAX, SCSKX, STSAX,

Endeavor Large Cap Fund ( STALX, F008GO)
Focus Fund (FOO5MO, FOO5M7, FOOS5LT)

I nternational Core Fund (F008GQ FO08GR,

Large Company Core Fund ( SLGAX, FO0AQ2,

M d-Cap Growth Fund (FO05LQ, FOO5ML,

Smal | Cap Val ue Fund (SMVAX, SMWBX,

Strategic I ncome Fund ( SASAX, FOO0O5L7,

Technol ogy Fund ( SASCX, FOO5LM FOO5LM

US Smll/Md Cap Gowth Fund (FO09DO,

U S. Val ue (FOO5M2, FOO5Mb, FOOSMA,

Uilities and Energy Fund ( SUEAX,

FOOAED, FOOAEE, F009D5)

Strong Al Cap Val ue Fund (FO009D5)

Strong Asia Pacific Fund (SASPX)

Strong Bal anced Fund ( STAAX)

Strong Bl ue Chip Fund ( SBCHX)

Strong Di scovery Fund (STDI X)

Strong Dividend Incone Fund (SDVI X, FO08VY)

Strong Dow 30 Val ue Fund ( SDOWK)

Strong Endeavor

Fund ( SENDX)

Strong Energy Fund ( SENGX)

Strong Enterprise Fund (SENAX, FO4ANX, SENTX, SEPKX)

Strong G owh & Inconme Fund (SGNAX, SGNI X, SGRI X,

SG KX)



(28) Strong Growth 20 Fund (SGTWK, SGRTX, SGRAX, F00B67,
SGRNX)

(29) Strong G owh Fund (SGROX, SGRKX)

(30) Strong Index 500 Fund (SINEX)

(31) Strong Large Cap Core Fund (SLCRX)

(32) Strong Large Cap Growm h Fund ( STRFX)

(33) Strong Large Conpany G owh Fund (SLG X, FO4ANY)
(34) Strong Md Cap Disciplined Fund ( SMCDX)

(35) Strong Miulti-Cap Val ue Fund (SMTVX)

(36) Strong Opportunity Fund (SOPVX, SOPFX, FO0AH2)
(37) Strong Overseas Fund (FO0B4l, SOVRX)

(38) Strong Small Conpany Val ue Fund (F009D3)

(39) Strong Technol ogy 100 Fund ( STEKX)

(40) Strong U.S. Energing Gowh Fund ( SEMRX)

(41) Strong Val ue Fund ( STVAX)

(42) Strong Life Stages - Aggressive Portfolio Fund (SAGGX)

(43) Strong Life Stages - Conservative Portfolio Fund
( SCONX)

(44) Strong Life Stages - Mderate Portfolio Fund (SMDPX)
(45) Strong Corporate Bond Fund (SCBDX, SCBNX, STCBX)
(46) Strong Corporate Incone Fund ( SCORX)

(47) Strong High-Yield Bond Fund (SHBAX, SHYYX, STHYX)

(48) Strong Governnent Securities Fund (SGvVDX, FO00B66,
SGVI X, STVSX)

(49) Strong High-Yield Minicipal Bond Fund (SHYLX)

(50) Strong Internediate Minicipal Bond Fund (SI MBX)

(51) Strong Minicipal Bond Fund (SXFI X)

(52) Strong M nnesota Tax-Free Fund (FO0B64, FO00B65, F00B63)
(53) Strong Wsconsin Tax-Free Fund (FO068K)

(54) Strong Short-Term Hi gh-Yield Minicipal Bond Fund
(SSHMX, SSTHX, STHBX)



(55) Strong Short-Term Minici pal Bond Fund (FO0B62, STSMX)
(56) Strong Short-Term I ncome Fund (FOOBLK)
(57) Strong Short-Term Bond Fund (SSTVX, SSHI X, SSTBX)

(58) Strong U tra Short-Term | ncome Fund ( SADAX, SADI X,
STADX)

(59) Strong U tra Short-Term Minicipal Inconme Fund ( SMAVX
SMAI X, SMUAX)

(60) Strong Florida Minicipal Money Market Fund (SLFXX)
(61) Strong Heritage Money Fund ( SHMXX)

(62) Strong Money Market Fund ( SMNXX)

(63) Strong Munici pal Mney Market Fund (SXFXX)

(64) Strong Tax-Free Money Fund ( STMXX)

The Conpl ai nt all eges that defendants violated Sections 11 and
15 of the Securities Act of 1933; Sections 10(b) and 20(a) of
the Securities Exchange Act of 1934, and Rule 10b-5 promul gated
t hereunder; and Section 206 of the Investment Advisers Act of
1940.

The Conpl ai nt charges that, throughout the Cl ass Period,
defendants failed to disclose that they inproperly all owed
certain hedge funds, such as Canary, to engage in the “~“timng''
of their transactions in the Funds' securities. Tinmngis
excessive, arbitrage trading undertaken to turn a quick profit.
Timng injures ordinary nutual fund investors -- who are not

al lowed to engage in such practices -- and is acknow edged as an
i nproper practice by the Funds.

In return for receiving extra fees from Canary and ot her favored
i nvestors, Strong Financial Corporation and its subsidiaries
allowed and facilitated Canary's timng activities, to the
detrinent of class menbers, who paid, dollar for dollar, for
Canary's inproper profits. These practices were undisclosed in
the prospectuses of the Funds, which falsely represented that
the Funds actively police against tinmng.

For nore details, contact Eric J. Belfi or Gregory Linkh by
Phone: (800) 497-8076 or (212) 682-1818 by Fax: (212) 682-1892
or by E-mail: email @ abi nl aw. com

TYCOM LTD.: Lasky & Rifkind Launches Securities Suit in NJ Court
Lasky & Rifkind, Ltd. initiated a securities class action in the
United States District Court for District of New Jersey, on
behal f of persons who purchased or otherw se acquired publicly
traded securities of TyCom Ltd. between July 26, 2000 and



Decenber 18, 2001, inclusive. TyComis now a wholly owned
subsidiary of Tyco Intl. (NYSE:TYC). The lawsuit was filed
agai nst the Conpany and:

(1) Tyco International
(2) L. Dennis Kozl owski,
(3) Mark H. Swartz, and
(4) Neil Garvey

TyCom becanme a public conpany on July 26, 2000 by the issuance
of approximately 60 mllion shares of its commopn stock in an
initial public offering pursuant to a Registration Statenent.
Each of the defendants were signatories to that Registration
St at enment .

The conpl ai nt al |l eges, anong other things, that during the class
peri od, defendants nade materially fal se and m sl eadi ng
statements about the underlying purpose for TyCom s July 26,
2000 initial public offering and failed to disclose the true
purpose of the offering was to generate "bonuses" that woul d be
used by Kozl owski and Swartz and approxi mately 40 other Tyco
officers to repay approximately $100 nillion in undisclosed and
unaut hori zed | oans from Tyco.

The conplaint further alleges that the Registration failed to
disclose in its summary conpensation table, mllions of dollars
of other unauthorized | oans and paynents from Tyco to the

i ndi vi dual defendants.

On Decenber 18, 2001, having realized their goals of generating
bonuses to repay the outstandi ng | oans, defendants caused Tyco
to acquire the mnority interest of TyComat a price

approxi mately 50% bel ow the offering price of those shares in
July 2000. Menbers of the class suffered a decline in val ue of
those shares of roughly $1 billion

For nore details, contact Leigh Lasky by Phone: 800-321-0476

*kkkkkkkk*k

A list of Meetings, Conferences and Sem nars appears in each
Wednesday's edition of the Class Action Reporter. Subm ssions
via e-mauil to carconf @eard.com are encour aged.

Each Friday's edition of the CAR includes a section featuring
news on ashestos-related litigation and profiles of target
ashest os defendants that, according to i ndependent researches,
collectively face billions of dollars in asbestos-rel ated
liabilities. The Asbestos Defendant Profiles is backed by an
onl i ne dat abase created to respond to custom searches. Go to
http://1itigationdatasource.com asbestos_defendant _profiles. htm
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